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GLOSSARY

Census: Household survey that covers all Project Affected Persons irrespective of entitlement or ownership.
It provides a complete inventory of all project affected persons and their assets. It can be used to minimize
fraudulent claims made by people who move into the area affected by the project in the hope of being
compensated and/or resettled.

Compensation: Payment in cash or in kind of the replacement value of the acquired property
Involuntary: Actions that may be taken without the displaced person’s informed consent or power of choice.

Involuntary Resettlement (IR): The unavoidable displacement of people and/or impact on their livelihood,
assets and common property resulting from development projects that create the need for rebuilding their
livelihood, sources of income and asset bases.

Land Acquisition and Resettlement Framework (LARF): Document that sets out the Project’s planned
approach, processes, responsibilities and compensation entitlements to land acquisition and resettlement

Project Affected Person (PAP) includes any person or persons who, on account of the execution of the
Program, or any of its Projects, sub-components or parts thereof, will have their right, title, or interest in any
house, land (including residential, agricultural and grazing land) or any other fixed or moveable asset acquired
or possessed, in full or in part, permanently or temporarily, adversely affected; or business, occupation,
work, place of residence or habitat adversely affected; or standard of living adversely affected;

Public Involvement: The dialogue encompassing consultation and communication between a project
proponent and the public. It includes dissemination, solicitation and presentation of information.

Resettlement: General term related to land acquisition and compensation for loss of assets, whether it
involves actual relocation, loss of land, shelter, assets or other means of livelihood and includes all the
measures taken to mitigate any and all adverse impacts of the Project on PAPs’ property and/or livelihood,
including compensation, relocation (where relevant), and rehabilitation;

Resettlement Action Plan (RAP): A time-bound action plan with a budget, setting out resettlement strategy,
objectives, options, entitlements, actions, approvals, responsibilities, monitoring and evaluation.

Resettlement Policy Framework (RPF) refers to the present document which is the overall Policy Framework
for Resettlement of Project Affected Persons (PAPs). The RPF describes the process and methods for carrying
out resettlement under the Program, including compensation, relocation and rehabilitation of persons
affected by the Program

Replacement Value: Method of valuation of assets that helps determine the amount sufficient to replace
lost assets and cover transaction costs. In applying this method of valuation, depreciation of structures and
assets should not be considered;

Relocation: Physical relocation of a PAP or PAPs from their pre-Program place of residence

Stakeholders: Those who have an interest in project development and who will be involved in the
consultative process, and includes any individual or group affected by, or that believes it is affected by the
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project; and any individual or group that can plan a significant role in shaping or affecting the project, either

positively or negatively, including the host community/population.

Vulnerable Groups: Distinct groups of people who might suffer excessively from resettlement effects, such
as, the old, the young, the persons with disabilities, the poor, isolated groups and single parents.
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EXECUTIVE SUMMARY

The Macedonian Public Enterprise for State Roads (PESR) is proposing to undertake improvement works to
approximately 40 km of the existing A4 highway between the cities of Shtip and Radovish in the eastern
region of the Republic of Macedonia (‘Macedonia’). The Expressway from Shtip to Radovish (the ‘Project’)
has been developed by PESR in line with the national legislative requirements and those of the European
Bank for Reconstruction and Development (EBRD). The EBRD is considering providing finance for the Project.

This document represents the Resettlement Action Plan (RAP) for the Construction of Express way Shtip-
Radovish and respective construction waste landfills. It describes the policies and processes that will be
followed throughout the project for the mitigation of adverse social impacts due to project activities among
the project affected persons, with and without legal title, whose land/properties, will be expropriated for the
execution of the construction works.

The Project will result in the loss of land, predominantly agricultural (some in use but mostly abandoned) and
pasture/grassland areas with some wooded areas and pockets of small-scale cropping (e.g. tobacco etc.) and
vineyards and orchards also being affected. The land is split between private and State ownership. There are
some 1,586,139m? (15ha) that will be used for this project, of which 86% is state-owned land. Private land to
be acquired amounts to 225,074 m?, split between 305 owners.

No people are to be resettled. Project affected people will be compensated at full replacement and costs
without depreciation in and after due consultation with them.

The cut-off date for this project is 19.07.2016. Socio-economic survey, was conducted in the period 01-15
December 2017, after inventory that provides basic information on affected land plots (i.e. total area and
area to be acquired, land use & land category etc.) and all assets located on it (e.g. structures, crops, trees,
orchards, businesses etc.) was completed.

After detailed assessment of the collected data, as well as information gathered during the site visit and
completion of census questionnaire it can be confirmed that there are no vulnerable groups that might be
affected by this project. There are indications that the project area, in the following years, will experience
(not only the rural part, but urban, too) greater vulnerability not generated by the project but from the
migration of young and economic active population abroad.



=, Public Enterprise for State Roads Resettlement Action Plan: Expressway Shtip - Radovish

1. Introduction

The Macedonian Public Enterprise for State Roads (PESR) is proposing to undertake improvement works to
approximately 40 km of the existing A4 highway between the cities of Shtip and Radovish in the eastern
region of the Republic of Macedonia (‘Macedonia’). The Expressway from Shtip to Radovish (the ‘Project’)
has been developed by PESR in line with the national legislative requirements and those of the European
Bank for Reconstruction and Development (EBRD). The EBRD is considering providing finance for the Project.

This document represents the Resettlement Action Plan (RAP) for the Construction of Express way Shtip-
Radovish and respective construction waste landfills. It describes the policies and processes that will be
followed throughout the project for the mitigation of adverse social impacts due to project activities among
the project affected persons, with and without legal title, whose land/properties, are expropriated for the
execution of the construction works.

The Resettlement Action Plan is prepared to guide land acquisition and resettlement for the construction of
the road in accordance to the requirements of the EBRD’s Environmental & Social Policy 2014 (ESP 2014),
and specifically Performance Requirement 5 (PR5) — Land Acquisition, Involuntary Resettlement & Economic
Displacement and fit with the national legislation. This detailed Resettlement Action Plan (RAP) was
developed based on the LARF, an overarching document that sets out the Project’s planned approach to land
acquisition and resettlement, without the full details of actual land ownership and use and the nature of the
displacement impacts, which are provided in this RAP. A Socio-economic survey was undertaken, and it helps
understanding the in-depth scale and magnitude of the economic and physical displacement and these
impacts on the Project Affected Persons (PAPs).

2. Objectives

The objectives of the Resettlement Action Plan (RAP) will be as follows:
e To avoid or minimise involuntary resettlement, physical and economic displacement.

e To consider feasible alternative project designs to avoid or at least minimise displacement, while
balancing environmental, social and financial costs and benefits.

e To mitigate adverse social and economic impacts from land acquisition or restrictions on affected
persons’ use of and access to land.

e To provide compensation for loss of assets at replacement cost.

e Toimprove or, at a minimum, restore the livelihoods and standards of living of displaced persons to
pre-project levels.

Unless properly managed, involuntary resettlement may result in long-term hardship and impoverishment
for the affected communities and persons, as well as environmental damage and adverse socio-economic
impacts in areas to which the affected persons have been displaced.

The main objective of this RAP is to ensure that the following land acquisition / and potential resettlement
issues, all persons affected by it are properly consulted, made available to affordable and accessible grievance
mechanisms and properly and in time compensated at full replacement cost or market value (which ever

10
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higher) for their losses, and provided with rehabilitation measures so that they are at least as well off as they
would have been in the absence of the Project.

3. The Project
3.1. Summary Project Description

The national road network in Macedonia’s eastern region lacks capacity to meet the Government’s
programme for promoting regional economic growth. Therefore, the upgrade of the national road network
in the eastern region has been assigned a high priority by the Government.

The proposed Expressway lies within the Municipalities of Shtip and Radovish. This area is currently served
by poor road infrastructure and the existing A4 road presents clear road and community safety risks. The
current A4 road between Shtip to Radovish is a 2-lane single carriageway pavement over its full length, with
a width of between 6.5 m and 7.0 m.

The local economy in the Project area is heavily dependent on agriculture and related food processing
industries, with some textile and garment production and mining industries also being found in the area.
Overall, the Project will improve connectivity, reduce journey times, and improve road safety along the road,
as well as improving access to community services to the settlements along the route. Some short-term local
employment opportunities may be seen during construction, and the improved connectivity will potentially
contribute to stimulating growth and investment in the area in the long-term.

Figure 1 illustrates the proposed 40 km Expressway Project alignment and its key elements. For 20 km of the
corridor, the improvement Project involves the rehabilitation and widening of the existing A4 road, and the
remaining 20 km involves creation of a new Expressway, constructed on a new alignment to the north-east
of the existing A4 highway. The existing road will continue to act as a local access road for this new aligned
Expressway stretch.

The Expressway Project is made up of the following 5 sections:

e Section | -3.2 km section running from the Interchange Tri Cesmi to Interchange Shtip West comprising
of rehabilitation and widening of the existing A4 highway;

e Section Il — 7.4 km section running from the Interchange Shtip West through Interchange Shtip South
terminating approximately 2 km from this interchange/junction comprising of rehabilitation and
widening of the existing A4 highway;

o Sections Il & IV —20.1 km of new Expressway which will be constructed on an alignment north-east of
the existing A4 highway running from the end of Section Il to Interchange Dolani to Interchange Lakavica
then onto Interchange Buchim; and

e Section V — 8.6 km section running from Interchange Buchim through Interchange Injevo to Interchange
Radovish comprising of rehabilitation and widening of the existing A4 highway. This section includes
parallel access roads for the local community, agricultural vehicles and other non-Expressway
vehicles/users to use.

Figure 1 Shtip-Radovish Expressway Project Alignment & Sections

11
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Sections |, Il & V involve rehabilitation and widening of the existing road pavement along the existing A4
alignment to provide two 3.5 m wide traffic lanes and two 2.2 m wide hard shoulders. Sections lll and IV -
in the central 20 km long section of the Expressway - will be constructed on a new improved alignment to
meet the requirements of the current Macedonian road design standards.

The design speed for the Expressway is 110 km/hr. The new hard shoulders along the entire Expressway
alignment, will act as emergency lanes to provide refuge for broken-down vehicles. The Project will have
new safety barriers, road markings, road signs and road drainage along its full length and will be lit at
interchanges, all in accordance with national design standards. For safety reasons, protection fencing will be
installed along the entire Expressway route on both sides.

The existing A4 road is used by local communities and for agricultural vehicles; therefore access must be
maintained to local lands and villages. Several new grade-separated interchanges and access/local side road
arrangements are therefore included in the Project design. In addition, several structures - bridges,
underpasses, culverts and retaining walls - will be installed along the route. A ‘Shelter Belt’ (or ‘road reserve’)
40 m each side of the Project Expressway will be established with restrictions being placed on certain
activities within this 40 m width.

3.2. Communities in the Project Area & Land Use Context

The proposed road alignment follows the existing A4 two-lane single carriageway road, which is situated
largely in the flat terrain of a shallow river valley, with hills rising from the valley corridor on both sides. The
hills in the wider area are mostly forested (natural and plantation), with areas of dry grassland interspersed
between them. Several watercourses — mostly intermittent - cross the road corridor from north to south, the
most significant of which is the Bregalnica River crossing, which is perennial.

12
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Land along the route comprises of mostly agricultural land (in use with some abandoned) and
pasture/grassland. There are some wooded areas (natural and conifer plantations) and pockets of other
uses, such as small-scale cropping (e.g. tobacco, maize etc.), vineyards and orchards.

Along the existing road, there is one main village of Lakavica, and a small scattered area of houses referred
to as ‘New Damjan’ as it is near the junction with the access road to the village of Damjan. Many small villages
are in the hills surrounding the road, accessed up the escarpment via small roads and tracks. There is one
mine operating in the area and population has been reducing drastically over time because of young people
out-migrating, leaving the remaining population in some villages increasingly elderly.

The main local communities in the Project area are indicated on the schematic figure below, and with the
exception of the regional centres of Shtip and Radovish, these communities are small or very small villages.
Lying directly on the existing A4 route is the village of Lakavica which will be bypassed by the proposed
Expressway (Section Ill). A relatively new small settlement of houses known as ‘New Damjan’ is located on
the existing road. There are over 20 small and very small villages situated up the hillsides within 5 km of the
existing road. These villages are generally accessed using small local roads/tracks, some of which are not
asphalted. These villages are generally dependent on the existing A4 road corridor for access, including to
public transport and the centres of Shtip and Radovish where the main community related services are
located.

Figure 2 Schematic Map of Indicative Location of Local Villages/Communities
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The villages within the Project affected area are generally small with some only having a few remaining
households. Some of the local villages in the area are comprised of an increasingly elderly population due to
the out-migration of younger generations for work, such as Damjan where only a few elderly residents
permanently live with younger generations living in Shtip or Radovish or further afield. Overall the rate of
out-migration is relatively high in the local area. These residents are increasingly vulnerable due to the
prevalence of elderly residents remaining in the villages.

In the local communities between Shtip and Radovish generally residents’ livelihoods are partially or fully
land-based with small-scale tobacco, maize (etc.) and small vineries being amongst the key crops, and small-

13
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scale livestock keeping; with some people accessing additional low-paid employment in Shtip and Radovish.
Access to agricultural lands on both sides of the existing roads is essential, along with having a route for
agricultural vehicles (e.g. including tractors, animal drawn carts etc.). Some villages may potentially farm
land on a occasional basis, but this needs to be confirmed in the future land acquisition process. Over recent
decades some land which was previously farmed has been abandoned.

There is a mixture of Macedonian (e.g. Dolani & Damjan) and Turkish villages (e.g. Topolnica) with a few
villages having a mix of residents (e.g. Lakavica), this appears to be specifically in the villages in the
Municipality of Shtip. Generally, the communities get on well and in harmony. Some of the Turkish villages
are relatively conservative.

3.3. Project’s Footprint

The information on the affected land area, plots, owners and structures presented in this RAP is based on
data available at the time of preparing the document. No temporary land take is expected to occur for the
Works and/or by the Contractor. Data about waste disposal locations are already incorporated in the
presented data.

The land needed for this project is located in two Cadastral municipalities in Republic of Macedonia — Shtip
and Radovish.

Elaborates for expropriation for Sections | and Il will be created in the following period, once the final design
is agreed and concluded, and its documentation prepared and sent for approval to the responsible
authorities.

Land take for Sections I, IV & V based on the adopted Elaborates for Expropriations is summarised below in
Table 2%

Table 1 Summary of Land Take by Cadastral Municipality

Private Mixed
e . . Government TOTAL
Land Take per Municipality Individuals | ownership 5 5
2 > (m?) (m*)
(m?) (m?)
Municipality of Shtip 82,804 2,915 999,868 1,085,587
Municipality of Radovish 139,355 0 361,197 500,552
TOTAL (m?) | 222,159 2,915 1,361,065 | 1,586,139

The main land part of the area that will be acquired is registered as a Pastures (619,773 m?) which comprises
39% of all land covered with this document. Best part of these pastures (94.4%) are governmentally owned.

Following as a second in line for the amount that will be acquired for this project are arable fields, thus
comprising some 29% of the total required land, that is covered by this document. Some 40% of this type of
land is privately owned, and 62% of this private land is in the Municipality of Radovish. Or, precisely said, 43%
of this type of private land is in the Cadastral Municipality of Damjan. Privately owned fields, considered in

! Geodetic elaborates for geodetic works for special purposes (for permanent expropriation) of the both municipalities Shtip and Radovish have been
used as a source of information for the number of land plots affected per Municipality and summary of land take m2. The Elaborates were provided
by PESR and produced by PRO-GEO DOO, company for geodetic works and design services from Kumanovo, R. Macedonia on 15.10.2014 (Geodetic
elaborate for municipality of Stip- number 09-175/4 and Technical number 211/15; Geodetic elaborate for municipality of Radovis number 09-175/5
Technical number 212/15). Amended version of this document was produced on 24.11.2015 (technical number 285/15).

14
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area, represent some 76.5% of all privately-owned land covered with this RAP, followed by Pastures which
represent some 15.5% of total privately owned land that will be acquired.

The following table presents the exact figures of the land that will be taken for this project and is covered
with this RAP. Only a minor part of total land, some 14% of all land that is covered by this RAP, is
governmentally owned.

Table 2 Summary of land to be acquired, by Type of Land and Ownership

e (I B B Private individuals Mixed ownership Republic of Macedonia
owned by:

Meadows 1 67 0 0 0 0 1 67
Pastures 30 34507 0 0 87 585266 117 619773
Field 190 169863 3 2915 67 255943 260 428721
Forest 11 4311 0 0 27 232944 38 237255
Orchard 4 690 0 0 6 14077 10 14767
Vineyard 20 12692 0 0 14 32613 34 45305
Backyard 0 0 0 0 2 764 2 764
Land Under Object 0 0 0 0 2 106 2 106
Stony fields 2 29 0 0 0 0 2 29
Valley 0 0 0 0 16 9029 16 9029
Road 0 0 0 0 49 173560 49 173560
Uncharted Road 0 0 0 0 31 42406 31 42406
River 0 0 0 0 16 14357 16 14357

TOTAI

Regarding number of the parcels that are going to be affected with this project and are covered with this
RAP, there is a relative balance with 55% of the affected parcels being in governmental possession.

The following figures 3, 4 and 5 shows the share of each affected Cadastral Municipality in the total figures,
divided by ownership status, number of parcels and area affected.

Figure 3 Total land for expropriation, by Cadastral Municipality, Number of Parcels and Affected Area

Total Land for Expropriation by

Total Land for Expropriation by Cadastrial
Cadastrial Municipality and Number of " P v '

Municipality and Area

Parcels Damjan Dolani JE—
3% 26% Lakavica
Topolnikca : 8%
% Suvo Grio
4%
Injevo Dragoevo Dragoevo Gorachino
6% - 3% 5%
. 0%
Pralija — Leskovica
Ik — 9%
Novo Selo -
Shtip 3 7:‘“
0%
Sofilari Deast
0% 1%
Brest
2% . Damjan Radovish von
Nov: ,‘Selo Goraching 1% 19% YOP;,T'“ Injevo Prnalija grad
0% 3% e %

The following figure illustrates the comparison between the affected land by Cadastral Municipality, Number
of Parcels and affected Area. Both pies, shown on the following figure, illustrate the volume of impact that
this project will produce. Most of the private property that will be acquired for this project is located in
Cadastral municipality of Damjan, referring to both, the number of affected parcels and the affected area of
land.

Figure 4 Affected of Land owned by individuals, by Cadastral Municipality, Number of Parcels and Affected
Area
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AFFECTED LAND OWNED BY INDIVIDUALS AFFECTED LAND OWNED BY INDIVIDUALS
(BY NUMBER OF PARCELS) (BY AREA)

Prnalija __
2%

Radaovish von _~
grad
8%

3%

Next figure gives overview and possibility for comparison of shares of both indicators, the Number of parcels
and Area, of the governmentally owned land that will be subject to the process of Expropriation.

Figure 5 Affected Governmentally Owned Land, by Cadastral Municipality, Number of Parcels and Affected
Area

AFFECTED LAND OWNED BY THE GOVERNMENT AFFECTED LAND OWNED BY THE GOVERNMENT
{BY NUMBER OF PARCELS) Radovish von (BY AREA)
grad Prmalija
Topolnice Damjan 1% Brest 7% Injevo T°P:':‘“
2%
%
Novo Selo
- - \\
Novo Selo - \ SoMen
Shtip 3 b " Novo Selo
% ' | -shtip3
Dragoevo

6% Gorachino 7

Dolani
13%

Lamboiicn Gorachine
13% 1% Suvo Grlo
%

Regarding ownership status, three types of land ownership are encountered within the project area: Private
Individuals, which includes single and multi-person ownership of a single parcel, mixed ownership
(Government of RM and Private individuals) and the Government (the State) being the sole owner of land to
be acquired for this project. The breakdown of this state is presented on the following table. The
governmentally owned land comprises some 55% of the total number of parcels that are to be acquired for

the Project’s purposes.

Table 3 Summary of number of affected parcels by Ownership Status and Cadastral Municipality
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. Single Several Mixed Total No. of
Ownership Status . s .
person individuals ownership Parcels

Sofilari 1 0 0 1 2
Novo Selo - Shtip 3 0 0 0 2 2
Dragoevo 0 0 0 18 18
Dolani 3 2 0 39 44
Selce 1 2 0 6 9
Lakavica 15 1 0 29 45
Suvo Grlo 0 0 0 8 8
Gorachino 0 0 0 2 2
Leskovica 21 4 3 40 68
Novo Selo 3 2 0 19 24
Brest 8 0 0 6 14
Radovish von grad 41 16 0 22 79
Prnalija 2 4 0 14 20
Injevo 12 7 0 13 32
Topolnica 8 1 0 26 35
Damjan 92 12 0 72 176
Total 207 51 3 317 578

Vast number of parcels of private land that will be acquired for this project is owned by private individuals.
There are only 2 (two) legal entities that will lose land with this project, and total of 303 people (private
individuals). Following table presents the figures on the number of owners per cadastral municipality.

Table 4 Overview of the private owners, by Cadastral Municipality

Private Legal

T 20 GG Individuals Entities

Sofilari

Novo Selo - Shtip 3
Dragoevo

Dolani

Selce

Lakavica

Suvo Grlo
Gorachino
Leskovica

Novo Selo

Brest

Radovish von grad
Prnalija

Injevo

Topolnica

Damjan 92
Total 303

=N [
NOJ}OO\‘\IU'!OOO
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©o

w
N
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Sl [=] (o] (o} o} L (o} (o} [o] o} (o} o} (o} (o} [«F [« |4

Most of the private parcels (171=56%) belongs to owners who are residing in the urban settlements Shtip or
Radovish. Some 40% of these parcels are in the Cadastral Municipality Radovish von grad, followed by 28%
in Damjan and 10% in Leskovica.

In total, some 69% of the total number of parcels have owners that live in urban areas. The remaining owners
of 31% (92 parcels) live in the rural areas along the project area (88 parcels) or other rural areas nationwide
(4 parcels).

Cadastral municipality of Radovish von grad holds 32 % of the parcels that are to be affected with this project,
followed by the Cadastral municipality of Damjan with 30% of the total number of parcels affected with this
RAP.
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Table 5 Overview of the location of residence of private owners, by and Ownership

Rural-

Location of residence of the Shtip - Urban . Rural Total No. of
land owners Radovish  elsewhere Prolef:t elswhere Abroad Parcels
footprint
Sofilari 1 0 0 0 0 1
Novo Selo - Shtip 3 0 0 0 0 0 0
Dragoevo 0 0 0 0 0 0
Dolani 2 2 1 0 0 5
Selce 5 0 2 0 0 7
Lakavica 7 5 4 1 0 17
Suvo Grlo 0 0 0 0 0 0
Gorachino 0 0 0 0 0 0
Leskovica 17 2 5 0 0 24
Novo Selo 8 0 2 0 0 10
Brest 2 0 0 0 0 2
Radovish von grad 68 24 3 1 2 98
Prnalija 6 0 3 0 0 9
Injevo 0 28 0 0 32
Topolnica 3 0 5 0 0 8
Damjan 48 7 35 2 0 92
Total 171 40 88 4 2 305
3.4. Analysis of Alternatives

Several alternatives to the proposed Project route were considered during its development, as summarised

below:

Route Concept — Motorway (Original Proposal) or Expressway (Current Project): The original
proposal for this part of the A4 was a Motorway, but it became apparent that projected traffic flows
did not warrant a Motorway, so an Expressway was proposed.

Alternative Alignments between Tri Cesmi Interchange and Shtip South Interchange: An alternative
alignment was considered for the section between Tri Cesmi and the Shtip South Interchange (see
Figure 2), which took the road through a stretch of potentially sensitive grasslands (halophytic
steppe-like), which are a protected habitat under the EU Habitats Directive. The alternative was not
pursued.

Alternative Alignments at ‘New Damjan’ Village: One proposed alignment followed the existing road
alignment directly through New Damjan village. However, this severs the two sides of the village, and
passes a number of residences situated close to the road. The adopted Project route, avoids the
demolition of residential structures, resettlement of households and disturbance/safety issues, by
taking a curved bypass through agricultural areas to the north.

Alternative Alignments between Buchim Junction and Radovish Junction: An alignment was
considered which takes the road significantly to the south of the existing road between New Damjan
Village and Radovish. The alignment passes near the village of Injevo, and crosses mostly through
agricultural lands. It was never considered in detail this alternative due to the impact on and cost of
expropriation of agricultural land.
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e Interchange/Junction at Topolnica: A new junction was considered to allow access to the village of
Topolnica. However, this is not part of the current design. This new junction would require some
agricultural lands. A parallel local access road along the entire northern side of Section V between
Interchange Bucim and Radovish has been included in the design, along with a short parallel access
road from the local Damjan road on the south side of the Expressway. The provision of these new
local access roads will enable residents of local villages, including Damjan and Topolnica, to access
the Expressway and provide an alternative routing for agricultural vehicles/uses and non-Expressway
vehicles etc. Without the junction, the additional distance for residences of the Topolnica village to
access the main Expressway will be around 3 km (via Interchange Injevo), and 5 km (via Interchange
Buchim).

e Environmental and Social Effects of Alternatives: The proposed scheme does not cause more
significant environmental and social effects than the other route alternatives considered. The
proposed scheme provides probably better access to local lands and villages, especially in the Buchim
to Radovish section with the additional local parallel roads.

4. Project Impacts
4.1. Summary of Project Impacts
4.1.1. Project Land Requirements

Permanent land acquisition will be required for the construction of the Expressway, including junctions,
associated structures and access/local road modifications & construction (which fall within the remit of the
Project scope), etc.

The Expressway will comprise of two 3.5 m wide traffic lanes plus 2.2m wide hard shoulders, making an
approximate total pavement width of 11.4 m. Land take will also be required for verges and necessary
earthworks. For 20 km of the widening for Sections |, Il & V of the existing road only an additional 4.4 m strip
of land for the widened pavement will be required plus any land for the parallel access roads (i.e. Section V)
and earthworks modifications. For the new aligned Expressway in Sections Ill & IV land will be required for
the full 11.4 m pavement width plus the verges and the earthworks.

An area for the disposal of spoil (i.e. excess excavated fill material) has been identified along the route which
is within State-owned land.

In accordance with the Law on Public Roads a 40 m safety buffer zone on each side of the Expressway will
be established called a ‘Shelter Belt or ‘Road Reserve’ which will be subject to some restrictions during the
operational phase of the Expressway. Owners of land in the road reserve will have to request permission
from PESR for the construction of new structures and for existing structures to remain in the road reserve.
Existing structures within the safety zone road reserve will be able to remain.

The Project will also require some temporary land take for haulage/construction routes, construction
laydown areas and camps, temporary storage of excavated materials/soil, cut trees etc. However,
information and details regarding temporary land take were not known at the time of developing of this RAP
and will be included later in the monitoring reports of the implementation of RAP. Agreements for additional
temporary land required by the Contractor will, agreed through negotiation and amicable agreement by land
owners.
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The Project land take requirements affect plots of State and privately-owned land and assets. There are no
informal land users to be affected with this project.

4.1.2. Economic & Physical Displacement Impacts

During the route planning and design of the Project land acquisition requirements were a key consideration.
In the selection of which side to undertake the widening on (Section |, Il & V) and develop the new Expressway
alignment in Sections Il & IV consideration was given regarding land use effects. In Sections Il & IV most of
the small-scale farming in strips under current use is on the other side of the existing A4 road, therefore to a
degree economic displacement has been minimised. Also, by choosing to realign the Expressway in Sections
Il and IV rather than widening impacts on the residential properties alongside the existing A4 road (i.e. in the
settlements of Lakavica and Damjan) have been avoided along with improving the quality of life and
community safety in these communities by the Expressway bypassing these settlements. Therefore, physical
displacement of households has been avoided.

Table 6 Summary of Physical & Economic Displacement Impacts
Phase/Type of | Summary of Losses/Impacts
Loss

PRE-CONSTRUCTION - Prior to Construction®

Permanent Land | e Loss of land (mainly agricultural, forest and/or pasture land, low number
Take of vineyards, orchards & some construction land - mainly roads): The
Project will result in the loss of land, predominantly agricultural (some in-
use and mainly abandoned) and pasture/grassland areas with some forestry
areas and pockets of small-scale cropping (e.g. tobacco etc.) and vineyards
and orchards also being affected. The land is split between private and State
ownership. The land take involves a strip of land along the existing road for
the widened sections and the full construction width of the Expressway for
the new alignment sections (Sections Il & 1V).

e Loss of annual/perennial crops (e.g. tobacco) and trees, including vines and
trees within orchard (e.g. sweet almond trees).

e Loss of Business Structures: There is only one structure used by Telekom
that will be physically affected by the Project

e Loss of sources of income and/or livelihoods associated with any of the
above losses and particularly ‘Agricultural’ Livelihoods: Some of the
households in the local villages are somewhat dependent on land-based
livelihood activities and are affected by loss of land or access to land they
use.

e Orphan Land: (i.e. part of an affected land plot which remains after
expropriation and for which the owner has no more economic interest in
using and/or is an economically unviable plot). Orphan land is often a small
part of land that remains after expropriation of land which is split by the

construction of the road into two or more economically unviable plots etc.

2 As payment of compensation for losses and resettlement has to occur prior to access to land being taken the effect of permanent loss of land and
assets generally occurs in the Pre-Construction phase.
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Phase/Type of
Loss

Summary of Losses/Impacts

During the litigation process the existence of orphan land will be
determined.

DURING CONSTRUCTION:

Temporary
Effects:

Loss of land (mainly agricultural, forest and/or pasture land, low number
of vineyards, orchards & some construction land - mainly roads) —
potentially required during the construction period.

Loss/damage to annual/perennial crops (e.g. tobacco etc.) and trees,
including vines and trees within orchard (e.g. sweet almond trees).

Damage/temporary disruptions to certain agricultural infrastructure (e.g.
irrigation).

Temporary loss of and/or more difficult access to land for farming or other
livelihood related land uses and disturbance to agricultural
vehicles/livestock etc. using existing A4 and other existing routes to land
etc.:

o The Works for the new Expressway will during construction result in
localised access effects and could if not properly managed result in
severance of communities from areas of their productive land (or access
to services in Shtip and Radovish). Retaining access to agricultural land
and for agricultural vehicles & livestock movements etc. for the local
villages is considered essential.

o The Contractor will be required to have a good Traffic Management Plan
supported with effective engagement with the local community and the
careful sequencing of the works to ensure either the existing road is
accessible, or the local new parallel roads are available to ensure access
is retained at all times. Assuming these measures are implemented no
significant residual effects are anticipated during construction
withstanding there may be a slight increase in journey length for some
of the local communities.

Temporary loss of and/or more difficult access to commercial facilities or
for businesses: There are many commercial businesses along the route
including a reasonably large winery and associated vineyards. Retaining
access during construction will be essential to ensure effects on these
businesses are minimised. The Contractor’s Traffic Management Plan along
with engagement with the businesses along the route should minimise
effects on access during construction.

Loss of sources of income and/or livelihoods associated with any of the
above losses and particularly ‘Agricultural’ Livelihoods and disruption to
businesses.
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A summarised table of the data of Project related losses is listed below.

Table 7 Summarized Data of Project Related Losses

No. \ Impact Unit (o]1F141414Y
Land Loss

1 Total parcels affected No. 578
2 Total area of land to be acquired sgm. (m?) 1,586,139
3 Active parcels to be affected No. 382
4 Active area of land to be acquired sgm. (m?) 515,754
5 Private parcels affected No. 261
6 Private area of land to be acquired sqm. (m?) 225,074
7 State-owned parcels affected No. 317
8 State-owned area of land to be acquired sqm. (m?) 1,361,065
9 Number of private owners losing land No. 291
Tree Loss

10 Total fruit trees to be acquired No. 440
11 Total Oak tree mass m?3 49.5
12 Total number of Vines No. 9,898
13 Total number of trees to be acquired No. 459
14 Total number of Pumpkin trees No. 12.000
Affected Structures

15 Total number of affected structures No. 1
16 Total area of objects/buildings to be acquired sgm. (m?) 48
Affected Informal users

17 | Total number of affected Informal users | No. 0

4.2. Methodology for acquiring relevant information

The Main Project design has been comprised and mainly relies on a data obtained from the Agency for Real
Estate Cadastre, an governmental institution whose responsibilities among others, and relevant to this

project, are: establishment and management of geodetic-cadastre information system, performance of basic

geodetic works, real estate survey, registration of real estate rights, establishment and maintenance of real

estate cadastre, production of state topographic maps, administration of a Spatial Units Register and other

activities.

To adequately collect information pertaining to the project area, dominantly quantitative methods were
used. The methodology includes:

e Identification of affected parcels

e Census survey of affected PAP

e Valuation of assets by independent authorised valuation experts (Real estate, other affected

property and Crops)

e Socio-economic survey (Section 5, below)

e Analysis of gathered data, Data check.
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4.2.1. Identification of affected parcels

A professional independent geodetic survey has been conducted for this project and it was completed in late
June 2014. Outcome of this geodetic survey was The Expropriation Elaborate, completed and submitted to
PESR in October 2014. The geodetic survey gives the exact figures and amount of land take for the need of
the road and the construction waste landfills. In preparation of the land scheme an updated geodetic basis
was used, as well as a list of indications of all cadastral parcels on the site through which road alignment and
construction waste landfills passes.

Data gathered from the Cadastral office about affected parcels (number, category, type of land), were
verified by the project designers at the planning stage, as well as the RAP team before completion of this
document. Also, several visits were made by the designers to examine the availability of the planned land
and the level of its use by the local population.

Both landfills were carefully planned to be located on currently unused and state-owned land.

For accurate understanding of the affected area and check on the site, site visits have been conducted along
the alighment by the RAP and designer teams. Extensive visits were organized in 2016 and lesser in 2017.

All objects were physically and visually inspected from the outer side to check whether there is someone
living in it. Fields and parcels on alignment were visually checked by the RAP team.

4.2.2. Identification of Affected Land Users

Information on parcels that are to be acquired for this project has been provided from the official cadastre
office, Agency for Real Estate Cadastre of Republic of Macedonia

Initially, data from the Cadastral office comes with the name of the owners. These data were checked by RAP
team and compared with the relevant data gathered from the meetings with the affected landowners or the
socio-economic survey conducted in this regard. Contact information left in the questionnaires, or meeting’s
Attendance Lists served as starting point for field check. RAP team made several site visits to the whole area.
Additional visit (12/10/2017) was made to affected properties to determine whether there are residents
living in them, as registered by the Expropriation Elaborate.

Land owners losing property under the process of Expropriation were also identified during the Socio-
economic research.

4.2.3. Analysis of Gathered Data

Gathered data, both from land value assessment and crops value assessment has been merged and
compared. Some of the ownership data were checked on the Cadastre website, since it was necessary to
determine whether some land owners who will lose major part of parcels possess other land elsewhere, or
they just rely on the land that is to be acquired for the purpose of the project. This approach helped in
determination of initial vulnerability of the land owners.
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4.3. Identified Impacts
4.3.1. Type and Classification of Affected Land in Macedonia

A land that is, and can be utilized for any kind of agricultural, forestry and other production has been
registered as a Cadastre culture.

According the method of land use, the land is classified as:
1) Fertile land
2) Infertile land
3) Land under water

Fertile land is classified as: fields, field under plastic greenhouse, fields under ancillary facilities, fields under
a construction/object for primary processing of agricultural products, rice fields, gardens, orchards,
vineyards, meadows, pastures, forests, and giant reeds and marshlands.

Infertile land is classified as: naturally infertile land and artificially infertile land. Naturally infertile land
includes: valleys, stony fields, beaches and other naturally infertile land. The artificially infertile land is the
one for which an urban plan or urban planning documentation has been enacted. As an artificially infertile
land is considered:

1) Urban non-constructed land (UNCL)

2) Urban constructed land (UCL): Land under object (LUO).

Fertile lands (FL) are classified into eight cadastre classes, for each cadastre land use. For each cadastre land
use, the most fertile land is classified into first class, the land which is slightly less fertile is classified into
second class and is successively downgraded to the eight (cadastral) class. Infertile land (IL) and land under
water is not classified into cadastral classes. Reference/indication lands is determined by the Agency for Real
Estate Cadastre (AREC).

When determining the land use for orchard, vineyard and forest, their age and density is not taken into
consideration.

Land covered with forest trees, as well as land covered with shrubs, juniper, maquis, hawthorn and the like,
as well as with degraded forests is considered forest land and is classified as forest land use. Certain trees
planted widely, i.e. solitary trees, is not considered as special land use areas, but are classified in the land use
of the parcel in which they are located.

The following cadastral (culture) lands were registered during the geodetic and agricultural surveys
conducted for this project.

e A field: agricultural land, on which, dissimilar/different types of crops are grown in sequential
seasons (crop rotation), including: wheat, barley, oats, rye, corn, potatoes, alfalfa, clover, fodder
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beet, poppy, cotton, linen, hemp, tobacco, sugar beet, oilseed rapeseed, sesame, sunflower,
chickpeas, lentils, etc. and are processed at least once every 5 years, as well as orchards, vineyards
and forest nurseries, cultivated willow thickets for collecting rods, strawberry orchards, nurseries of
mulberry used for breeding silkworm, hops etc.;

e A garden: agricultural land used for cultivating vegetables: tomatoes, peppers, cabbage, leeks,
onions, carrots, parsley, green beans, as well as land planted with flowers and ornamental plants
used for sale, ornamental plants nurseries and others, and for whose cultivation it is necessary to
maintain conditions for irrigation (natural or artificial);

e Anorchard: agricultural land used for cultivating fruit, olive groves, orchards of raspberry, blackberry,
and different types of nuts from which dried seeds are obtained,;

e Avineyard: agricultural land which is used for cultivating grapevines, grafted or self-grown;
e A meadow: agricultural land on which grass grows naturally, which is mowed regularly;
e Apasture agricultural land on which grass grows naturally and serves exclusively for grazing livestock;
o Aforest: land covered with forest trees that are grown for the purpose of using timber.
Regarding ownership status the affected land can be divided in three categories:
1) Land owned by Private Individuals: single owner and multiple owners; and
2) Land owned by the Government of Republic of Macedonia
3) Land with mixed ownership (governmental and private land)

The land that is owned by private individuals must be compensated during the process of expropriation. The
land owned by the government does not need to be paid when acquired, due to the ownership status of the
PESR where Government of Republic of Macedonia is the owner of this land.

4.3.2. Impacton Land

The area where the express road passes is dominantly abandoned, though there are parts which are highly
active and are used for agricultural production.

Detailed data on quantities of land (number of parcels and affected area) that will be expropriated is
presented above in Table 2.

4.3.3. Impact on Crops

The crops valuation team, comprised of two licensed assessors, both agricultural engineers, conducted the
assessment of standing crops. The assessment resulted with the figures presented in the following table.

Table 8 Summary of data on Crops, land ownership status, number of parcels and area
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Crops\Type of land

Private individuals

Republic of Macedonia

owned by:

Wheat 82 82117 41 166402 123 248519
Meadow 116 95445 46 31637 162 127082
Vineyard 24 14927 13 27703 37 42630
Tobbaco 16 12746 5 6644 21 19390
Orchards 4 3555 15 38854 19 42409
Pumkin 1 924 1 11891 2 12815
Clover 2 1638 1 2341 3 3979

Subflower 0 0 1 5237 1 5237

Forest 14 13693 0 0 14 13693

TOTAL

More details on affected land and crops by this project can be found in Annex 7.

4.3.4. Impacton Trees

The tree mass that will be acquired with the process of expropriation is listed in the table below. In general,
there will be no high rate tree loss during the construction of this project. The biggest tree loss will occur in
the cadastral municipality of Prnalija where a state-owned orchard with almond trees planted will be
affected.

Another orchard’s tree loss will occur on private land to be expropriated. Namely, in Damjan cadastral
municipality some 100 apricot trees will be removed.

It is worth to note that the almond trees haven’t been treated properly for years. Their production capacity
has fallen under the average production that would occur on this soil in normal circumstances. Though their
production is lower than average, the compensation is made in current market prices, without depreciation
or degradation of productivity. For all trees the compensation will be made in current market prices, without
depreciation or degradation of productivity.

Table 9 Summary of affected standing trees and plants

Fruit Trees Wallnut  Appricot Apple c[:i:‘y Cherry Almond Total Oak (m3) P;’r’:;tl)"
Dragoevo 0 0 0 11 27 0 0 38 0 0 0
Dolani 0 0 0 0 0 0 0 0 0 0 12000
Selce 0 0 0 0 0 0 0 0 0,5 0 0
Lakavica 0 0 0 0 0 10 0 10 0 220 0
Leskovica 0 0 0 0 25 0 0 25 49 150 0
Radovish von grad 2 0 5 2 0 0 0 9 0 770 0
Prnalija 0 0 0 0 0 0 199 199 0 0 0
Injevo 0 0 0 0 0 0 0 0 0 600 0
Topolnica 0 0 0 0 0 0 0 0 0 4260 0
Damjan 12 147 0 0 0 0 0 159 0 2989 0
Total 14 147 5 13 52 10 199 440 49,5 8989 12000

Regarding the assessment of oak trees, the assessors conducted assessment on grown oak trees, and the
results of it is listed in the middle-right column of the table above. The valuation price for this type of
assessment is listed in the subchapter dealing with valuation and compensation.

During the assessment (cut-off date, 19.07.2016), some 12000 pumpkin roots has been registered on a field
owned by the state. During the process of information gathering it was not possible to determine who
planted and how long these roots were utilized.
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Table 10 shows only the part of the tree mass that is found on the state-owned land.

Table 10 Summary of affected fruit trees on a state-owned land

Cherry Cherry

Fruit Trees Appricot Pear Plum Plum (2::;::) Almond Total P(ur::)tlzl)n
(15Years) (10Years)

Dragoevo 0 11 12 15 0 0 38 0
Dolani 0 0 0 0 0 0 0 12000
Lakavica 0 0 0 0 10 0 10 0
Leskovica 0 0 25 0 0 0 25 0
Prnalija 0 0 0 0 0 199 199 0
Damjan 47 0 0 0 0 0 47 0
Total: 47 11 37 15 10 199 319 12000

The project footprint transverses some parcels with vines. There are 14 affected state-owned vineyards with

28,253 m? directly affected land, and 4,630 vines. Some 10 of these state-owned vineyards all located in
Topolnica will lose land in total of 24,146m?, with 3,870 vines. The number of parcels (vineyards) which are
in private possession is 24, and it the loss of vines will be 14,927m? and 4,359 vines. Total number of vineyard
parcels that are to be affected is 38, with total affected area of 43,180m2. Topolnica is the most affected
cadastral municipality with 14 parcels and 25,647m? of vineyard to be acquired with 4,280 vines. Hence, the
cadastral municipality of Damjan experience the biggest loses of 8,554 m? land from 10 private vineyards and
2,644 vines. Detailed information on loss of vineyards is presented in the following table, summarizing the

affected area of vineyards together with types of impacted vines.

Table 11 Summary of affected vines

Free Vranecon Vranecon Vranecon Smederev . | Total
. . Vranec . . . ) Espalier Espalier Vranec
Vineyard / Types of Vines (50) settled espalier espalier espalier ka Espalier (50) (20) (70) Number of
(15) (70) ()] (40) (70) Parcels
Leskovica 0 1 0 0 0 0 0 0 0 1
Lakavica 0 1 0 0 0 0 0 0 0 1
Radovish von grad 0 0 3 5 0 0 0 0 0 8
Injevo 0 0 2 0 1 0 0 0 0 3
Topolnica 0 0 10 3 0 1 0 0 0 14
Damjan 1 2 4 0 1 0 1 1 1 11
Total 1 4 19 8 2 1 1 1 1 38
Vineyard / Area under Vine  Vranec free Vranec. on Vranet.: on Vranet.: on Smeder.ev Espalier ~ Espalier Vranec
(m2) (50) settled espalier espalier  espalier kaEspalier (50) (20) (70) Total area
(15) (70) (50) (40) (70)
Leskovica 0 1042 0 0 0 0 0 0 0 1042
Lakavica 0 550 0 0 0 0 0 0 0 550
Radovish von grad 0 0 2415 801 0 0 0 0 0 3216
Injevo 0 0 1299 0 864 0 0 0 0 2163
Topolnica 0 0 24146 1090 0 411 0 0 0 25647
Damjan 733 596 5337 0 1954 0 478 978 486 10562
Total
Vranecon Vranecon Vranecon Smederev . . Total
. . Vranec Free setl . . . ) Espalier Espalier Vranec
Vineyard / Number of vines espalier espalier espalier ka Espalier number of
(50) (15) (50) (20) (70) .
(70) ()] (40) (70) vines
Leskovica 0 150 0 0 0 0 0 0 0 150
Lakavica 0 220 0 0 0 0 0 0 0 220
Radovish von grad 0 0 645 125 0 0 0 0 0 770
Injevo 0 0 400 0 200 0 0 0 0 600
Topolnica 0 0 3870 200 0 190 0 0 0 4260
Damjan 504 100 1665 0 300 0 50 50 320 2989
Total 504 470 6580 325 500 190 50 50 320 8989
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4.3.5. Impact on Buildings / Structures

The map bellow shows the junction of access road of new express road with the existing magistral road. Two
structures are registered in the Expropriation elaborate for acquiring. The object A (see figure below) servs
as a telecommunication service object and it belongs to the telecommunication commpany Telekom. The
object B is ruined, whose single visible structure is fundament, the basis of the Object. This (B) object was
registered as a state property and its previous use is unknown.

Figure 6 Object registered for expropriation

(Source:Google)

4.4. Impact on People and Publicly-owned Property Resources
No people are to be resettled with the construction activities related to this project.

There is no direct impact on the registered business in the area. There is limited impact on livelihood, but
this refers mainly to those growing grapes and lesser to couple of owners growing tobacco. All affected
individuals whose livelihood has been affected do not rely solely on the income from agricultural activities
but has other incomes in the family from employment or pension.

No lease on the affected land has been identified, governmentally owned nor privately owned parcels. For
the state-owned land, the Ministry of agriculture, forestry and water economy confirms that on the proposed
alignment there is no lease of state-owned land.

There are no publicly-owned property resources or facilities affected with land acquisition process.
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5. Socio-economic Assessment
5.1. Methodological notes

The assessment included questionnaire to the project population (Annex 4), with the aim to identify
characteristics of the land owners, PAPs household, Livelihood provision in the household, and questions that
could initially identify social vulnerability at PAP.

The socio-economic assessment was conducted in the period 01-15 December 2017, after inventory that
provides basic information on affected land plots (i.e. total area and area to be acquired, land use & land
category etc.) and all assets located on it (e.g. structures, crops, trees, orchards, businesses etc.) was
completed.

The methodology for selection of sample and the number of interviewees was based on the data from the
Land and Crops surveys. After detailed review of the assessed value of the compensation for lost land, it was
noted that some 86 parcels (with 112 owners) will receive compensation that passes over the amount of
average monthly salary® in the country. Only 28 of these 86 parcels will be compensated for holding crops
and/or trees in total amount that reaches 50% and more of the average salary in the country. Just 14 parcels
(of 28) will be compensated for holding crops and/or trees in total value that is passing the average salary in
the country.

To the number of 86 affected parcels (86 users were identified among the all 112 owners), we added 10% of
the total number of (305) owners, just to avoid potential statistical error. That in total comprises sample of
116 interviews. Asitis normal for social researches, there were some 11 owners of those 30 did not respond
to the survey. They were either not accessible (some moved abroad), or just not willing to participate, or
share data with unknown persons (interviewers). This number was also compensated with other affected
owners, randomly chosen.

Interviews were held in private, mainly in their homes, and some were held in public locations, on request of
the interviewees. Two very experienced interviewers, both sociologists, were surveying the targeted sample
of PAPs. The findings of socioeconomic study conducted with involvement of the potentially displaced people
are presented below.

5.2. Demographic Characteristics of Affected Population

Socio-economic survey conducted on the project affected people included 116 interviewees. Some 90 live in
the urban settlements of the project area Shtip (55) and Radovish (35), whilst 24 people (12 Topolnia, 10
Damijan, 2 Injevo) live in the rural parts of the project footprint. One owner, using his winter vacation was
present at the census, but has been living full-time for the past 8 years in Austria with his family. Another
owner responded in place of her mother and she lives in other urban settlement Negotino, but she is
supposed to inherit the affected property from her mother.

3 November 2017 = 23.196,00 MKD (Equivalent of 376EUR, or 445USD, or 333GBP)
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The following figure gives overview of the share of location of residence of the interviewees. It is quite evident
that the majority of the interviewees live in the closest urban settlement (Shtip or Radovish).

Figure 7 Share of location of residence

LOCATION OF RESIDENCE

Abroad
1%

In total, 114 of the interviewees were male and just two females (1 Topolnica, 1 Negotino). In the rural part
of the Project area, there were total 23 men interviewed, whilst in urban part of the Project area this number
was 90.

The age group 55-64 has the highest number of interviewed PAPs. Some 35 PAPs of this age group are living
in Urban settlements, whilst 11 PAPs are living in the Rural settlements. Vast of the respondents were older
than 45 years. Both age groups 45-54 and 65+ years of life reserves 24% each, of the total number of
respondents. All these three age groups hold more than 88%, all together. The following table describes the
share each age group has in the total number of interviewed PAP.

Table 12 Number of respondents by location of residence and age

Location of residece divided 1524 | 25-38 | 3598 | 4554 | 5564 65+ No Total
by Age Groups answer
Rural part of the Project area 0 0 1 4 11 7 1 24
Urban part of the Project area 1 1 6 23 35 21 3 20
Abroad 0 0 0 1 0 0 0 1
Other Urban Settlements 0 0 1 0 0 0 1
Total 1 1 8 28 46 28 4 116

The respondents of the socio-economic survey are of four different ethnic origins. Exactly 96 people (83 from
the urban and 11 from rural settlements, as well as other two living outside the project area) declare
themselves as Macedonians. Only 16 people were of Turkish ethnic origin, one of Roma and two Serbians.
PAPs of Turkish ethnic origin are living in the rural settlement Topolnica, whilst the other four are living in
Shtip and Radovish (2 in both towns). PAPs of Macedonian ethnic origin are living dominantly in the urban
settlements in the project area, except 11 people that are living in the rural settlements of the project area.
The remaining people live in the urban settlements, except the one that didn’t declare his ethnic origin, who
is living in rural settlement.

The following figure presents the of ethnic origin among the respondents of the socio-economic survey.

Figure 8 Ethnic origin of interviewed PAPs
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ETHNIC ORIGIN OF THE RESPONDENTS

Roma; 1

Macedonlan; 96

Serbian, 2
No answer, 1

Similar distribution to the data of ethnic origin are the data of belonging to a confession. All PAPs of Turkish
ethnic origin belong to Muslim faith.

Table 13 Religious identification of the Respondents
Orthodox

Faith Christian Muslim
Rural part of the Project area 11 12 1 24
Urban part of the Project area 84 4 2 90
Abroad 1 0 0 1
Other Urban Settlements 1 0 0 1
Total 97 16 3

Regarding the educational background of the PAPs there is a relative diversity, though patterns of
concertation are visible. PAPs living in the rural settlements mostly have primary education, while this is not
the case for those living in urban areas whereas some three quarters have completed high school.

The following table gives overview of the state of completed education by the interviewed PAPs.

Table 14 Completed Education of interviewed PAPs
Without Primary High Some Undergra No

Completed Education Education School School College duate answer fotal
Rural part of the Project area 1 20 2 0 0 1 24
Urban part of the Project area 0 14 67 1 3 5 90
Abroad 0 0 1 0 0 0 1
Other Urban Settlements 0 0 1 0 0 0 1

5.3. Households and Dwelling

The importance of understanding the modality of living lays in the need to properly identify potential
vulnerability that might be affected by the project activities. Usually families with elderly people, with more
children, with dependent members, with households living in rented dwelling etc. are of higher risk to
experience adverse impacts and are less resilient than the households living in environments that don't meet
these features.

Interviewed PAPs live in a different settlement environment. Some 92 of them live in urban environment,
while only 24 are living in the rural environment. All 24, residing in the rural parts of the project’s footprint
are living in house, whilst 76 of those residing in urban settlements live in a house. The remaining 16 are
living in apartment (flat).
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Not all PAPs households are composed of single nucleus family. There are different modalities that were
encountered.

The types of household presented here, are distinguished as: One-person, Nuclear, Extended and Composite.
Nuclear household, defined as a household consisting entirely of a single-family nucleus, may be classified
into: Married-couple family - with or without child(ren), Father with child(ren) and Mother with child(ren).

Extended household is defined as a household consisting of any one of the following:

a) Asingle-family nucleus and other persons related to the nucleus, for example, a father with child(ren)
and other relative(s) or a married couple with other relative(s) only;

b) Two or more family nuclei related to each other without any other persons, for example, two or more
married couples with child(ren) only;

c¢) Two or more family nuclei related to each other plus other persons related to at least one of the
nuclei, for example, two or more married couples with other relative(s) only;

d) Two or more persons related to each other, none of whom constitute a family nucleus;
Composite household is defined as a household consisting of any of the following:

a) A single-family nucleus plus other persons, some of whom are related to the nucleus and some of
whom are not, for example, mother with child(ren) and other relatives and nonrelatives;

b) A single-family nucleus plus other persons, none of whom is related to the nucleus, for example,
father with child(ren) and nonrelatives);

c) Two or more family nuclei related to each other plus other persons, some of whom are related to at
least one of the nuclei and some of whom are not related to any of the nuclei, for example, two or
more couples with other relatives and nonrelatives only;

d) Two or more family nuclei related to each other plus other persons, none of whom is related to any
of the nuclei, for example, two or more married couples one or more of which with child(ren) and
non-relatives;

e) Two or more family nuclei not related to each other, with or without any other persons;

f) Two or more persons related to each other but none of whom constitute a family nucleus, plus other
unrelated persons;

g) Non-related persons only;
The following table gives overview of the structure of households od interviewed PAPs.

Table 15 Type of households where interviewed PAPs live
One-
Type of Household person
household

Nuclear  Extended Composite No

Total
household household household ' Answer ot

Rural part of the Project area 0 22 1 0 1 24
Urban part of the Project area 2 81 3 0 4 90
Abroad 0 1 0 0 0 1
Other Urban Settlements 0 1 0 0 0 1

Total 2 105 4 0 5 116

According to the number of people living in each of the interviewed household the following table provides
detailed information on the composition of the households. Most of the households in the cities consist of
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two members, with some three and four member-households as well. Half of the rural households consist of
just two members.

Table 16 Number of People in the Interviewed Household

Number of people in the No
peop Total

household ° Answer

Rural part of the Project area 0 12 1 4 4 2 1 24
Urban part of the Project area 2 38 18 20 7 1 4 90
Abroad 0 0 0 1 0 0 0 1
Other Urban Settlements 0 0 0 0 1 0 0 1

Total 2 50 19 25 12 3 5 116

In the rural settlements there are 5 households with 7 individuals that are over 65 years of age. Some 4
households, with 6 individuals over 65, live in the urban parts of the project footprint. Though they might be
quite identified as a potential case of vulnerable group, it is highly unlikely this project to cause any significant
stress that cannot be mitigated with offered compensation measures.

There are 30 pre-school aged (till 6 years of age) children, living in 17 households in urban settlements. In the
rural settlements there are 5 households with 6 children under age of 6, of which 2 children are from
Topolnica. Children in the urban settlements live with their parents whose livelihood is dominantly salary
based. No project induced vulnerability has been identified within these cases.

There are 2 rural households with 4 students (3 students Topolnica, 1 student Damjan). Four of the urban
households have 6 students in total, with 2 households having 3 students, in each of both cities Sthip and
Radovish.

In Shtip there is only one household with 1 dependent (person with special needs). However, this household
is not cultivating its land but relies on the salary and social income for the person with special needs. The
project cannot cause vulnerability to this household.

5.4. Land use and Livelihood

Historically, the project affected areas are known for their agricultural activity. Parts of the land are still
actively used for providing livelihood for the local population, though some parts are completely abandoned.

The following table shows the extent of land use by the interviewed PAP households. Some 54.3%
continuously use the land for agricultural activities, while some 11 PAPs are occasionally using the land they
own for agriculturally activities. A single owner is renting part of the land, while 1/3 of the owners are not
using the land at all.

Table 17 Use of land in agricultural purpose

Using the affected land Regulary Occasionally Unused Renting o Total
used used Answer
Rural part of the Project area 19 4 0 0 1 24
Urban part of the Project area 44 5 39 1 1 90
Abroad 0 1 0 0 0 1
Other Urban Settlements 0 1 0 0 0 1
Total 63 11 39 1 2 116

More on detailed land use patterns by the interviewed sample of affected land owners can be found in
Annex8.
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According to the Crops survey, those PAPs who live in rural parts use their land for growing Tobacco (8),
Wheat (6), Peaches (1), Clover (2), Fruit (2), Apricot (1), Potato (1), Vines (2). Those owners who live in the
urban centres next to the project area are also growing tobacco (9), wheat (17), fruit (3), vines (17), Corn (1),
Rye (1), Barley (1).

Those 3 farmers who lease land from the government are eligible to receive compensation for crops, if the
construction works starts prior harvest. They will modify their contract with the Ministry for Agriculture,
Forestry and Water Management to pay lower rent only for the land they will use within the remaining part
of the contracted period, or to get other state-owned area of land nearby.

In Damjan, there are 10 households, of which only 3 are completely agriculture-based households. In Injevo,
both households are agricultural households. In Topolnica (rural) 9 of 12 are completely agricultural
households. One of these 12 households have a member abroad that sends some money as a support for his
unemployed brother. Other two households have an employee, each, that brings salary monthly. So, in total,
in the rural settlements there are 9 people (7 households) working for salary.

In the urban settlements of the project area, there are 44 households without employee which means that
their income? is solely provided from agricultural activities, remittances, pension or self-employment. The
remaining 46 households are dependent on salaries, as the primary income, pension and other types of
income. There are no households without income.

Considered activities that provide livelihood were divided in four groups:

1) Agricultural Activity (Gardening, Fruit-growing, Livestock and Poultry Farming, Growing Vines,
Crop Cultivation, Forestry)

2) Regularincomes (salary, pension, interest, rent from land, rent from apartment, social transfers)

3) Business (retail, services, production)

4) Other incomes (season work, remittances)

Each item of any of the four groups is considered as a source of income. The more sources of income the
interviewed household has, the more resilient it is to the project activities. Overview of the state of sources
of income of the interviewed PAPs is presented on the following Table.

Table 18 Total number of activities that provide livelihood to the households

Number of sources of Income 1 2 3 4 5 6 7 TOTAL
answer
Rural part of the Project area 0 1 1 5 4 9 1 1 22
Urban part of the Project area 36 14 16 9 8 2 1 2 88
Abroad 1 0 0 0 0 0 0 0 1
Other Urban Settlements 1 0 0 0 0 0 0 0 1
Total 38 15 17 14 12 11 2 3 112

The following table show how many interviewed households have income from different groups of activities
(listed above). Those living in the cities rely mostly on their income from salary, and partially on agricultural

4 The term Income must be understood in economic frames, not only in financial. Namely, keeping livestock is also
income, but not in financial term, but in in-kind. The owner of the livestock gets products from the livestock that can be
monetized (by selling) or used in the households. If the household doesn’t own livestock or poultry, it must buy these
products from the market. So, this sort of sustainable economy is also considered as a source of income, regardless of
whether it is used for personal needs or it is sold to the market. Thus, any kind of activity that brings certain benefit (in-
kind or financial means) is considered source of income.
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activities. Those living in rural areas beside that they are engaged in agricultural activities for personal use,
part of that is sold to the market.

Table 19 Sources of income from different groups of activities

Sources of income from No
. o 3 Total
different types of activity Answer
Rural part of the Project area 0 18 5 1 24
Urban part of the Project area a4 31 14 1 90
Abroad 1 0 0 0 1
Other Urban Settlements 1 0 0 0 1
Total 46 49 19 2 116

PAPs living in the rural settlements of the project are very active in sense of agricultural activities. Out of a
total of 24 households, 22 are cultivating crops, 18 are keeping livestock and poultry, 15 are growing fruit, 14
grow vines, 11 grow garden vegetable and only 1 is engaged in forestry (see following figure).

Figure 9 Number of rural households whose income comes from these agricultural activities

Income generated from Agricultural Activities
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Regarding the number of conducted agricultural activities by each of the affected interviewed households
living in the rural settlement of the project area the following figure gives exact image of how many
households are practicing number of agricultural activities. There are 7 households that do 5 of 6 agricultural
activities, 5 are doing 3 agricultural activities, 4 are conducting 4 agricultural activities, and so on.

Figure 10 Number of agricultural activities by each of the interviewed rural households

Mumber of Agricultural Activities in Rural Settlements
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Agricultural income of the interviewed PAPs living in the urban settlements is presented in the table below.
Some 43 households didn’t report any agricultural activity on their land, whilst 47 are conducting agricultural
activity, of which 16 households conduct single activity (7 vine growing, 5 crops, etc). In total, 2 households
do forestry, 7 households do gardening, 9 households have orchards, 26 households are growing vine, 28
households keep livestock and poultry and 35 households are growing crops or plants.

Figure 11 Number of agricultural activities by each of the interviewed urban households

Number of Agricultural Activities in Urban Settlements
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Table 20 Number of sources of regular incomes the households

Sources of steady incomes 1 2 3 Total
Rural part of the Project area 6 0 1 7
Urban part of the Project area 59 8 0 67
Abroad 1 0 0 1
Other Urban Settlements 1 0 0 1
Total () 8 1 76

There are 76 of 116 households that rely on the steady income from salary (51), pension (24), rent from land
(1), or rent from apartment (1). Some 7 rural households are having steady income from salary or pension.
One of these 7 households in the rural settlements in the project area has 3 employed under its roof, while
one has 1 employed member. The remaining 5 have pension.

The decreased income from agricultural activities as a result of land take process is not seen to cause
significant vulnerability to the affected households. Regular income that the affected households relies upon
still holds the foundation of minimizing the potential vulnerability that usually comes together with linear
infrastructure projects. Furthermore, the agricultural practice under project footprint is not seen as high-
scale activity so to expect livelihood of the affected to be impacted in a direction of increase of social
vulnerability.

The crops that the affected household grown on their field (excluding vines and fruit trees) are perineal and
if the affected individuals are willing to continue with agricultural activity after land-loss event they are free
to choose whether to buy other piece of land so to replace previous one, from the economic perspective,
and continue with the previously practiced agricultural activity, or change the livelihood provision practices
for which most of the affected are keen to do it due to the low income from agriculture and significant
external migration of youth from the area.
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5.5. Vulnerable Groups

Some individuals or groups are considered more vulnerable than most of the affected population and, if
affected by the Project, will require the implementation of special livelihood restoration and/or assistance
measures. Such groups might include:

¢ informal users of affected land who have no sources of income or assets of their own;

¢ owners of informal residential structures (built without construction permits), with no other property or
place of residence;

e persons who depend on the affected land for incomes/livelihoods and it is the only land they own or use;

¢ elderly single headed households, single parent households, households with multiple members, etc.
who must be physically re-located;

¢ persons who will be affected by physical and/or economic displacement, whose socio-economic status
is low, for example beneficiaries of social welfare;

¢ lliterate persons who may have difficulties accessing information about the Project and land acquisition
or understanding contracts and other important documents, etc.

After detail consideration of the gathered data, as well as information gathered during the site visit and
realization of questionnaire we have confirmed that there is no vulnerable group that might be affected from
this project.

6. Legal Framework
6.1. National Legislation

In the Republic of Macedonia, the legislative acts given below regulate the issues of obtaining State
ownership rights to privately owned land parcels based on the necessary public needs caused due to road
constructions activities:

e Expropriation Law (Official Gazette of Republic of Macedonia No. 95/12, 131/12, 24/13, 27/14,
104/15, 192/15, 23/16, 178/16);

e Law on Public Roads (Official Gazette of the Republic of Macedonia No. 84/08; 52/09; 114/09;
124/10; 23/11;53/11;44/12; 168/12; 163/13; 187/13; 39/14; 42/14; 166/14, 44/15, 116/15, 150/15,
31/16, 71/16);

e Law on Construction (Official Gazette of Republic of Macedonia No. 130/09, 124/10, 18/11, 36/11,
54/11, 13/12, 144/12, 25/13, 79/13, 137/13, 163/13, 27/14, 28/14, 42/14, 115/14, 149/14, 187/14,
44/15, 129/15, 217/15, 226/15, 30/16, 31/16, 39/16, 71/16, 132/16).

e Law on Assessment (Official Gazette of the Republic of Macedonia No. 115/10, 158/11, 185/11,
64/12,188/14, 104/15, 153/15, 192/15, 30/16)

e The Law on Access to Public Information (OG of RM no. 13/06, 86/08, 06/10, 42/14, 148/15, 55/16)

e Methodology for assessment of the market value of the real estate (Official Gazette of the Republic
of Macedonia No. 54/12)
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e Rulebook on the method of cadastral classification and determination and registration of the change
of cadastral culture and land class (Official Gazette of Republic of Macedonia No. 144/13, 95/15)

e Law on acting upon illegally constructed buildings (Official Gazette of the Republic of Macedonia No.
23/11, 54/11, 155/12, 53/13, 72/13, 44/14, 115/14, 199/14, 124/15, 129/15, 217/15, 31/16)

e Law on Property and Other Real Property Rights (Official Gazette of the Republic of Macedonia No.
18/01, 99/08, 139/09 and 35/10);

e Law on acting upon complaints and proposals (Official Gazette of Republic of Macedonia No.82/2008,
13/13, 156/15, 193/15);

e Law on Property Cadastre (Official Gazette of the Republic of Macedonia No. 55/13, 41/14, 115/14,
116/15, 153/15, 192/15, 61/16);

6.2. Macedonian Legal Framework for Social Issues

Social domain is the key pillar of every law. But those that are of interest relating to this project are:

e Law on Social Protection (OG of RM no. 79/09, 148/13,164/13, 187/13, 38/14, 44/14, 116/14,
180/14, 33/15, 72/15, 104/15, 150/15, 173/15, 192/18, 30/16)

e Law on Pensions and Disability Insurance (OG of RM no. 53/13, 170/13, 43/14, 44/14,97/14, 113/14,
160/14, 188/14, 20/15, 61/15, 97/15, 129/15, 147/15, 154/15, 173/15, 217/15, 27/16, 120/16,
132/16)

e Law on Housing (OG of RM no. 99/09, 57/10, 36/11, 54/11, 13/12, 55/13, 163/13, 42/14, 199/14,
146/15, 31/16)

e Law for Health Protection (OG of RM no. 43/12, 145/12, 87/13, 164/13, 39/14, 43/14, 132/14,
188/14, 10/15, 61/15, 154/15, 132/15, 154/15, 192/15, 37/16)

e Law on Public Health (OG of RM no. 22/10, 136/11, 144/14, 149/15, 37/16)

e Law on Sanitary and Health Inspection (OG of RM no. 71/06, 139/08, 88/10, 18/11, 53/11, 164/13,
43/14, 144/14, 51/15, 150/15, 37/16)

e Law on Equal Opportunities of Women and Man (OG of RM no. 06/12, 166/14, 150/15, 201/15)

e Law on Traffic Safety (OG of RM no. 169/15, 55/16)

e Law on Safety and Rescue (OG of RM no. 93/12, 41/14, 71/16, 106/16)

Social welfare and protection in Macedonia comprise of services and benefits from the tax-financed social
welfare system (social prevention — which according to the Law on Social Welfare includes - educational and
advisory work, development of self-assistance forms, volunteering work etc., institutional care, non-
institutional care and monetary assistance) and contributory- based social insurance system (pensions and
disability, health and unemployment insurance).

Law on Pensions and Disability Insurance defines the obligatory pension insurance of workers under working
contract and the natural persons performing activity, the bases of the capital funded pension insurance, as
well as the special conditions how certain categories of insured persons receive the right to pension and
enjoy disability insurance. The rights deriving from the pension and disability insurance are the following:
right to age-related pension, right to disability pension, right to re-allocation to other adequate, working post,
right to adequate employment, right to re-qualification or higher qualification and right to adequate financial
compensations, right to family pension, right to monthly compensation for physical damage, and right to
minimal pension.
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The key point from social perspective relevant to this project in the Law on Housing is that it envisages the
possibility for renting state-owned apartments to socially endangered and homeless persons in accordance
with the Law on Social Protection. This Law deals, among other things, with the issue of social housing and
the housing of the vulnerable groups (children without parents or without parental care, users of social and
permanent financial assistance, persons affected by natural disasters, disabled persons and persons who
need assistance and care by other persons, the socially endangered persons belonging to the Roma
community, lone parents with minor children).

The Law on Equal Opportunities of Women and Man defines basic and special measures for establishing
equal opportunities for women and men, competences, tasks and duties of the responsible actors for
ensuring equal opportunities, the procedure for determining a non-equal treatment of women and men, and
the related issues. It aims to promote the principle for establishing equal opportunities for women and men
in political, economic, social and education fields, as well as in all other aspects of social life.

6.2.1. Expropriation Process

Macedonian legislation deals with involuntary resettlement and livelihood restoration under its legal
framework for expropriation, with the basic notion that owners of properties are to be compensated for their
losses, most often in monetary terms.

Brief presentation of the Expropriation process is presented in Annex 3.

The Law on expropriation (“Official Gazette of Republic of Macedonia” No. 95/12, 131/12, 24/13, 27/14,
104/15, 192/15, 23/16, 178/16) regulates the procedure for the expropriation of property for projects that
are of public interest and the connected rights for real estates (immovable properties). Construction of linear
infrastructure, in this case Express road, falls under a project of national/public interest. The legal justification
of why the project is believed to be in the public interest is submitted together with the request for
expropriation (as part of the same process), to the State Attorney, by the expropriation beneficiary. The State
Attorney of the Republic of Macedonia also represents public companies, funds, agencies, departments,
public institutions, trade companies and other institutions established by the Government. For this project,
the Government of Republic of Macedonia accepts the initiative for expropriation, the State Attorney
conducts it.

Expropriation Authority, upon the proposal for expropriation, schedules debate where owner of the property
or the holders of other property rights of the property that is subject to expropriation and Proposer of the
expropriation are invited. At the hearing the existence of public interest is determined, then the right of
ownership and other property rights, as well as the type and amount of compensation and other facts and
circumstances relevant to the process of expropriation.

The Authority must, after submission of the proposal for expropriation to the owner of the property or the
holders of other property rights of the property, to schedule and hold a hearing on the proposal within 15
days of submission of the proposal to the owner of the property or the holders of other property rights of
the property.

The hearing may end up with an agreement for compensation (payment in money or providing other suitable
property), and for the amount of the fee if it is determined in money, as well as timeframes for payment.
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This agreement as an executive document and by signing of the agreement is considered the expropriation
process and procedure for the determination of compensation as completed and final.

If agreement is not reached the expropriation authority, relying on the facts set out in the procedure will
issue a decision on expropriation. The decision on expropriation can be appealed to the Administrative Court
within 15 days of receipt of the decision.

Ministry of agriculture, forestry and water economy leased the governmentally owned agricultural land to
the tenants. This ministry terminates the existing contract with the tenant and sign a new one with the same
terms as before, but without the amount of land that will be acquired. PESR will compensate these tenants,
by using the same compensation methodology as for the land owners, but without compensation for land.

Other key aspects of the Expropriation Law are shown below:

Compensation - Article 18 “for the expropriated property there is a fair compensation that cannot be lower
than the market value of the property. The market value of the property shall be established under conditions
determined by this law, according to the methodology, rules and standards pursuant to the Law on
Assessment. The right to seek compensation for expropriated property cannot become obsolete”. Article 37
states that the market value of expropriated property and property that is given as compensation shall be
determined by a qualified appraiser, pursuant to the Law on Assessment. Compensation for expropriated
property usually is determined in financial means if the former owner or the possessor of other property
rights and proposer of expropriation agree otherwise.

The owner of expropriated property shall also be entitled to compensation for crops, seeds, forests on the
land and fruits, if they were not incorporated in the market value of the land. The owner of the property
shall not be entitled to compensation for investments made after the date of submission of the proposal for
expropriation.

If economic activity is performed in a property which is to be expropriated, the effect of interruption of this
activity should be considered when determining the compensation due for expropriation. This amount shall
be determined by an expert, pursuant to the Law on Assessment.

Proposal for expropriation, separate for each individual property, contains information on:

e The proposer of the expropriation;

o The property for which expropriation is proposed;

e The owner of the property (personal name or title, residence, main office);

e The holders of other real property rights (personal name or title, residence, main office);
o The type of facility or performing works for which expropriation is proposed.

The Proposal for expropriation is accompanied by the following documentation:

e An extract of the spatial planning act or approved project for infrastructure;

e A geodesic report with numerical data for the property which is proposed for expropriation;

e An offer of compensation equivalent to the market value of the property determined by a qualified
appraiser pursuant to the Law on Assessment;

e Alist of property under proposal for expropriation;

e Proof the funds for compensation are in place.
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In addition to the Expropriation Law, provisions of the Constitution and the Law on Property and Other Real
Property Rights are also relevant to land acquisition and resettlement:

- The Constitution of the Republic of Macedonia guarantees legal protection of ownership and states
that no person may be deprived of his/her property or of the rights deriving from it, except in cases
concerning the public interest determined by law. If property is expropriated or restricted, rightful
compensation not lower than its market value is guaranteed.

- According to the Law on Property and Other Real Property Rights, no person may be deprived of
his/her property or of the rights deriving from it, except in cases concerning the public interest
determined by law and the acts for spatial planning. In case of deprivation (complete expropriation)
or restriction (incomplete expropriation), rightful compensation for the property not lower than its
market value at the time of expropriation is guaranteed.

6.3. EBRD Policy Framework

The Project has been screened as a Category B project under EBRD’s Environmental & Social Policy 2014.

The Project needs to meet the requirements for land acquisition, involuntary resettlement and economic
displacement as specified in the EBRD Environmental and Social Policy (2014) and Performance
Requirements (PRs). This Land Acquisition & Resettlement Framework (LARF) has been developed, in
accordance with EBRD’s PR5 (Land Acquisition, Involuntary Displacement & Economic Displacement) of the
Policy.

EBRD requirements pertaining to land acquisition and displacement, relevant for this Project can be
summarised as follows:

e to avoid or, when unavoidable, minimise, involuntary resettlement by exploring alternative project
designs; measures to mitigate adverse impacts on displaced persons and host communities should be
carefully planned and implemented,;

e to mitigate adverse social and economic impacts from land acquisition or restrictions on affected
persons’ use of and access to land by: (i) Providing compensation for loss of assets at replacement cost,
prior to taking possession of acquired assets; and (ii) Ensuring that resettlement activities are
implemented with appropriate disclosure of information, consultation, and the informed participation of
those affected;

e to restore or, where possible, improve the livelihoods and standards of living of displaced persons,
including those who have no legally recognisable rights or claims to the land (present in the project
affected area at the time of the cut-off date), to pre-project levels and support them during the transition
period;

e to make special provisions for assisting disadvantaged or vulnerable individuals or groups (present in the
project affected area at the time of the cut-off date) that may be more adversely affected by
displacement than others and who may be limited in their ability to claim or take advantage of livelihood
assistance and related development benefits;

e to establish a grievance mechanism to receive and address in a timely fashion specific concerns about
compensation and relocation that are raised by displaced persons, including a recourse mechanism
designed to resolve disputes in an impartial manner.
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The above list is only a summary of the main EBRD PR 5: Land Acquisition, Involuntary Resettlement &
Economic Displacement (2014) requirements and the full text of the policy is at
http://www.ebrd.com/news/publications/policies/environmental-and-social-policy-esp.html.

6.4. Gaps Analysis between Macedonian Legal Framework & EBRD Requirements

The key gaps between the national legislation of the Macedonia and EBRD’s PR5 relevant for this Project are
summarised below. This LARF (including the entitlements matrix and eligibility criteria) contain measures to
bridge these gaps:

e Informal Land Rights: Macedonian law focuses on compensation for formal land rights, whereas EBRD
also covers compensation, livelihood restoration and consultation for persons with no formal
recognisable legal right or claim to land they occupy.

e Livelihood Restoration: EBRD PR5 includes requirements for livelihood restoration to restore incomes
and standards of living of displaced persons to pre-project levels (both for persons with formal and
informal land title). Whilst Macedonian law requires compensation for lost profit / income of affected
formal economic activities resulting from displacement, this only applies to people with formal land
rights. Neither does Macedonian law require assistance for resettlement or alternative livelihood
assistance such as training or provision of favourable loans or employment opportunities.

e Participation and Consultation: EBRD PR5 sets greater requirements than Macedonian law for giving
affected persons the opportunity to participate in the negotiation of the compensation packages,
eligibility requirements, livelihood restoration and resettlement assistance.

e Socio-Economic Surveys: Conducting socio-economic surveys to assess impacts on livelihoods is required
by EBRD, but not required by Macedonian law. Instead, Macedonian law focuses on the development of
expropriation studies which represent inventories of affected properties and involve basic information
about registered owners of these properties (i.e. names, addresses, and ID numbers etc.) so that they
can be identified and compensated. Such reports do not generally apply to people with informal land
rights or unregistered land/assets.

o Vulnerable Individuals & Groups: Macedonian law does not stipulate special measures relating to
vulnerable groups. EBRD, however, requires attention to be paid to vulnerable groups, including during
consultation, identification of entitlements and appropriate resettlement assistance.

o Resettlement Action & Livelihood Restoration Frameworks & Plans: Macedonian law does not require
the preparation of resettlement action or livelihood restoration frameworks/plans. However, these are
required for EBRD financed projects involving land acquisition and resettlement resulting in physical
and/or economic displacement.

e Valuation of Expropriated Assets: EBRD states that compensation for loss of assets is calculated at full
replacement cost, i.e. market value of the assets plus transaction costs, and that depreciation of
structures and assets should not be considered. However, Macedonian law states that compensation is
established according to the market value of the material and the labour necessary for construction of
facilities, decreased by the relevant amortization amount.

e Grievance Mechanisms: Although Macedonian law establishes rights of affected citizens (those with
formal land rights) to appeal to Courts during the expropriation process, it does not require development
of specific grievance mechanisms. EBRD, however, requires grievance mechanisms to be set up as early
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as possible in the process, to receive and address in a timely fashion specific concerns about
compensation and relocation that are raised by affected persons, regardless of their formality status,
including a recourse mechanism designed to resolve disputes in an impartial manner. A summary of
complaints and the measures taken to resolve them should be made public on a regular basis.

e Access to Land/Property Prior to Payment of Compensation: There are several options for the Proposer
of Expropriation to acquire the right of accessing land/property prior to payment of compensation, under
the Expropriation Law and the Construction Law. According to EBRD PR5, compensation needs to be
provided before displacement or imposition of access restrictions.

e Cut-off Date for Affected Persons with No Legal Right or Claim to Land they Occupy/Use: Persons who
have no recognisable legal right or claim to the land they occupy and/or use are not recorded by a census
and survey; consequently there is no cut-off date for determining eligibility for compensation for this
affected group. The cut-off date, according to EBRD PR5 is during the baseline assessment or census.
Persons moving into the project location after the cut-off date are not entitled to compensation or other
assistance. Information regarding the cut-off date needs to be well documented and communicated
across the project area.

e Monitoring & Evaluation: There are no requirements for monitoring and evaluation of the resettlement
and the livelihood restoration process and outcomes. However, according to EBRD requirements,
monitoring of the resettlement and livelihood restoration process is mandatory, and often includes
external monitoring of the RAP/LRP completion in order to determine whether provisions have been
met.

7. Institutional Framework

Following institutions, each with different roles and responsibilities, are main actors in the process of
expropriation are:

State Attorney's Office of the Republic of Macedonia is a Governmental institution which takes a measures
and legal means for legal protection of property rights and interests of the Republic of Macedonia and
performs other duties prescribed by law.

Ministry for Transport and Connections is the governmental body responsible for issuing permits for
construction and monitoring the process of expropriation in means of completion of the process of
expropriation.

The Real Estate Cadastre Agency of the Republic of Macedonia holds and registers the information on
ownership rights of the land in Republic of Macedonia. It can be consulted during the process of obtaining
valuable and valid information on ownership and current land use/leasing.

Ministry of Agriculture, Forestry and Water Supply conducts transformation of agricultural land into
construction land.

The following institutions offer wide spectrum of assistance that can enable, support and facilitate the
consultation process for implementation of RAP.
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National level:

Ministry of Agriculture, Forestry and Water Supply It can be consulted during the process of creation
of packages for compensation. Also, it can be consulted in the process of estimating compensation
for lost crops.

Ombudsman can be consulted on various legal advices related to litigations of PAPs with the
governmental bodies.

Local level:

The Inter-municipal Centre for Social Work established by the Government that can be consulted
during the process of realization of RAP. The Centre can give valuable input into identification,
communicating and addressing of the vulnerable social groups, thus giving appropriate direction for
setting compensation means/packages for such groups.

Local community level (Village): Unofficial representatives of the local villages be consulted for and
actively involved in the preparation and execution of resettlement processes in their area of
jurisdiction. They might be consulted and involved as mediators in the processes of redressing the
complaints/grievances, before those are deposited with the Grievance Redress Committee.

8. Eligibility and Entitlements
8.1. Eligibility Criteria & Categories

The basic principle followed in this document is that PAPs should be assisted in their efforts to improve their
former living standards, income earning capacity, and production levels, or at least to restore them to pre-
project level whereby lack of legal title does not exclude individuals from the eligibility to receive
compensation and/or rehabilitation assistance.

All individuals / households occupying or using project affected land, recorded in the survey/census (owners
and users, both formal and informal) are entitled to compensation and/or livelihood restoration or other
assistance as outlined in the Entitlements Matrix in Section 8.2. The following categories of Project Affected
Persons (PAPs) have been identified:

e Owners of land (formal with legal rights or claims over the land);

e Formal users of land (e.g. a tenant with formal legal right over the land they occupy/use);

e Owners of crops and tress (including vines and trees in orchards);

e Owners of businesses (formal or informal business/economic activity);

e Owners of non-residential structures/assets and infrastructure;

e Owners of business structures/assets;

e Local community and individual/households affected by loss of access and/or disruption on access;

¢ Local community and individual/households affected by loss of access and/or disruption on access which
may potentially cause significant effects on livelihood that due to their vulnerability and/or livelihood
dependency of these activities may cause a disproportionate affect;
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¢ Vulnerable Groups/Individuals.

8.2. Entitlements Matrix

Land acquisition and resettlement are implemented according to a compensation and entitlements
framework in line with Macedonian laws and regulations and EBRD’s Environmental and Social Policy. Where
they are different, the entitlements most favourable to the PAPs are applied, as set out in the Entitlement

Matrix below.

All PAPs living in the Project area before the cut-off date (19.07.2016) are considered for compensation for
their losses and/or rehabilitation assistance. Lack of legal rights or titles does not make them ineligible for

entitlements.

The Entitlements Matrix is presented in the following table for the categories of PAPs affected by the physical
and economic displacement impacts arising potentially from the Project.

Table 21 Entitlement matrix

Type of Loss/Impact

Loss of land (mainly
agricultural, forest and/or
pasture land — may be
small number of vineyards,
orchards & construction
land).

For both formal & informal
users of land — this refers to
privately owned land and
State land.

Category of Project
Affected Persons

Owners of land

(formal with legal rights
or claims over the land)

Entitlements®

Permanent Land Take

Registration of land parcels according to
Macedonian legislation, prior to
expropriation, free of costs. Cash
compensation for affected land at
replacement cost (equivalent to the market
value of the property, sufficient to replace
the lost assets and cover transaction costs)

For agricultural land, it is the pre-project,
market value of land of equal productive
potential or use located near the affected
land, plus the cost of preparing the land to
levels similar to those of the affected land,
plus the cost of any registration and transfer
taxes.

5 See Section 5.6 for further details.
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Type of Loss/Impact

Category of Project
Affected Persons

Entitlements®

Formal users of land

(e.g. a tenant with formal
legal right over the land
they occupy/use)

Information about the acquisition of land at
least three months in advance of land entry
to enable tenant to find other land for lease
Support will be sort from the Municipalities
to find alternative land to lease formally and
provide access to available support services.

Orphan Land: i.e. part of an
affected land plot which
remains after expropriation
and for which the owner
has
interest in using and/or is
an economically unviable
plot.

no more economic

Owners of land

(formal with legal rights
or claims over the land)

If a request of the affected owner of land
has been made in accordance with the
Expropriation Law (Article 20) and has been
declared as being justified based on the
expert valuation report.

Registration of land parcels according to
Macedonian legislation, prior to
expropriation, free of costs. Cash
compensation for affected land at
replacement cost (equivalent to the market
value of the property, sufficient to replace
the lost assets and cover transaction costs)

Loss of annual/perennial
crops (e.g. tobacco) and
trees, including vines and
trees within orchard (e.g.
sweet almond trees).

Owners of crops and
trees

Cash compensation for lost annual /
perennial crops / plants at full replacement
cost. This includes market price plus
transitional allowance to cover labour to
replant and time needed to grow such plants
to their previous productive stage.

Non-Residential
Structures (e.g. sheds,
barns, fences, irrigation
systems etc.)

Loss of

Owner of non-residential
structure and
infrastructure

Cash compensation at full replacement cost
and moving allowance for movable assets or
assistance to move them.
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Type of Loss/Impact Category of Project Entitlements®
Affected Persons

Loss of Business Structures | Owner of business Moving allowance for movable assets or
structure assistance to move them or cash
compensation at full replacement cost.

Loss of sources of income Owner (formal or Cash compensation for lost net income
and/or livelihoods informal business or during the period of transition (until the re-
associated with any of the | economic activity) — could | establishment of business/economic

above losses and include agricultural activities in another location) and livelihood
particularly ‘Agricultural’ livelihood activities restoration assistance (support in
Livelihoods professional training for increasing

production and levelling land).

DURING CONSTRUCTION IMPACTS - Temporary Effects

Temporary loss of land Owners of land Cash compensation at full replacement cost
(mainly agricultural, forest (formal with legal rights for the right to use land under .
and/or pasture land — may or claims over the land) contract/agreement for an agreed period
be small number of and reinstatement of land after use.
vineyards, orchards &
construction land) -
required during the
construction period.

Formal users of land (e.g. | Information about the acquisition of the land
a tenant with formal legal | at least three months in advance of land
right over the land they entry, to enable the tenant to find other land
occupy/use) for lease.

For formal users of land —
this refers to privately

owned land and State land. | (with no formal legal
rights or claims over the

land they use — this may
also refer to areas of
State land (or other land)
which has been used on a

Informal users of land Information about temporary use of land at
least three months in advance of land entry
to enable user to find other land. Assistance
to identify replacement land to use for
period / resources for use prior to land entry
- support will be sort of the Municipalities to
find alternative land.

customary or long-term
basis but right of use not
registered)

Loss/damage to Owner of crops and trees | Cash compensation for lost or damaged
annual/perennial crops annual / perennial crops / plants at full
(e.g. tobacco etc.) and replacement cost.

trees, including vines and
trees within orchard (e.g.
sweet almond trees).

Damage/temporary Local community and Repairs, compensation or other measures
disruptions to  certain | individual/households agreed with affected people and local
agricultural infrastructure | affected by loss. communities.

(e.g. irrigation).
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Type of Loss/Impact

Category of Project
Affected Persons

Entitlements®

Temporary loss of and/or
more difficult access to
land for farming or other
livelihood related land uses
and disturbance to
agricultural
vehicles/livestock etc.
using existing A4 and other
existing routes to land etc.

Local community and
individual/household
affected by loss of access
and/or disruption on
access.

Avoidance of impact through good Traffic
Management, good engagement with
affected PAPs and careful sequencing of
works.

Cash compensation for lost net income
during the period of transition (until the re-
establishment of income level/livelihood
activities®) and livelihood restoration
assistance.

Local community and
individual/household
affected by loss of access
and/or disruption on
access which may
potentially cause
significant effects on
livelihood that due to
their vulnerability and/or
livelihood dependency of
these activities may cause
a disproportionate affect.

Cash compensation for lost net income
during the period of transition (until the re-
establishment of business/economic
activities) and livelihood restoration
assistance and if deemed necessary due to
vulnerabilities due to project impacts, the
Contractor & PESR (or their representative)
will in discussion with the relevant support
services at the Municipality identify
additional assistance for the period of
impact such as food baskets provided on a
weekly scale (i.e. this group may be
specifically vulnerable to such disruption
during the winter period and harvest periods
etc.).

In planning the Work during winter and
harvest periods there are anticipated effects
on access arrangements for PAPs/villages
identified as vulnerable the Contractor &
PESR will pre-emptively discuss additional
assistance for the potential period of impact.

Temporary loss of sources
of and/or
livelihoods associated with
any of the above losses and
particularly  ‘Agricultural’
Livelihoods and disruption
to businesses, including loss
of and/or more difficult
access.

income

Owner of business
(formal or informal
business/economic
activity)

Cash compensation for lost net income
during the period of transition (until the re-
establishment of business/economic
activities) and livelihood restoration
assistance.

6 Annual incomes from certain livelihood activities based on the preceding 3 years will be gathered (as far as possible)
during the Socio-Economic surveys and used as one metric for determining lost net income. Effects on harvest periods
will be given specific consideration in determining entitlement.
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Type of Loss/Impact

Loss of and/or more
difficult access to land,
commercial facilities
and/or the road network.

Category of Project
Affected Persons

Local community and
individual/household
affected by loss of access
and/or disruption on
access.

Entitlements®

DURING OPERATION IMPACTS — Permanent Access Effects

Mitigation Incorporated into Design:
Avoidance of impacts through the creation
of local access roads (e.g. Expressway
Section V), overpasses and underpasses for
movement of people and animals, as
discussed with local community during
consultations and other measures agreed
with local communities.

Local community and
individual/household
affected by loss of access
and/or disruption on
access which may
potentially cause
significant effects on
livelihood that due to
their vulnerability and/or
livelihood dependency of
these activities may cause
a disproportionate affect.

Mitigation Incorporated into Design:
Avoidance of impacts through the creation
of local access roads (e.g. Expressway
Section 5), overpasses and underpasses for
movement of people and animals, as
discussed with local community during
consultations and other measures agreed
with local communities.

Potentially there are a very small number of
households that may own or use land for
agricultural livelihood activities on the
opposite side of the existing road and/or
Expressway to where they live. If the
impacts on an individual PAP in this category
are found to be of a significant nature PESR
will review assistance measures and whether
(if requested by the PAP) purchase and/or
compensation for the affected land can be
offered. A significant nature would be a
permanent diversion of route 50 % longer in
length or journey time to access their land.
This entitlement will only be triggered if the
circumstances described exist. However, the
current design of the Project results in very
minimal increases in journey times so the
risk of this being triggered is thought to be
low.
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8.3. Cut-off Dates

The cut-off date for eligibility and the value of affected properties for those with formal rights is defined as
the date of notification of an owner that a Proposal for Expropriation has been submitted. The date of the
survey will be the cut-off date for eligibility to compensation/entitlement for those with no legal rights.

The cut-off date for this project is 19.07.2016.

9. Valuation and Compensation for Losses
9.1. Methodology for Valuation and Compensation

Project affected people will be compensated at full replacement and substitution costs without depreciation
in and after due consultation with them. Full replacement cost will be calculated as the market value of
assets plus any transaction costs associated with restoring such assets (e.g. transfer taxes, registration costs,
the cost of preparing the land to levels similar to those of the affected land). The market value of assets (land
and structures) will be defined based on recent market transactions in the affected area. In the absence of
such transactions, the value of assets will be defined in accordance with their tax value, as registered in the
local Tax Administration. Also, a check will be carried out on the cost of purchasing land in the area to check
compensation will be sufficient for PAPs to buy replacement land if they so wish

Valuation of properties was conducted by certified evaluators from the Bureau for Forensic Expertise in
accordance with the Law on Property Valuation. Replacement cost of land corresponds to the market value
of land with similar characteristics, near the affected land, plus any transaction costs. The valuation of land
considers the quality and productivity of land. Valuation of plants and trees considers various important
features, such as their age or the resources and amount of time that would be needed to grow a new
tree/plant. More on this see section 9.3.

All fees and taxes on land and/or house transfers are waived or otherwise fees and taxes are included in a
compensation package for land and/or house.

Compensation for an expropriated property will be provided in cash. Given there is sufficient replacement
land and the limited (if any) physical displacement cash compensation rather than like-for-like compensation
is considered appropriate for this Project.

Compensation will be paid prior to accessing land or taking possession of properties or displacement occurs.
If the affected people dispute the offered compensation amount (or type) and turn to the Courts, and PESR
takes advantage of legal options for accessing the property before compensation is executed, every effort
will be made to pay for all undisputed assets as quickly as possible to minimise impacts on affected
people/households. If a property is to be accessed by the client, after it has become legally binding but
before compensation has been accepted, the following will take place:

1. The amount intended as compensation will be placed in an escrow account

2. In the event that a residential property is no longer usable, alternative and adequate housing will be
provided. Adequate housing or shelter, with same or improved quality, can be measured by quality, safety,
affordability, habitability, cultural appropriateness, accessibility and locational characteristics. Adequate
housing will allow access to employment options, markets and basic infrastructure and services, such as
water, electricity, sanitation, health care and education.
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3. In the event that the land /part thereof is used for agricultural and/or other livelihood purposes
compensation will be provided to cover for the economic loss to be incurred

4. Other assistance will be provided and to be determined on a case by case basis.

Resettlement assistance will be provided before and/or after displacement, until the affected household re-
establishes or, if possible, improves their standard of living. Similarly, in cases when it is determined that the
Project will cause economic displacement, compensation and livelihood restoration assistance will be
provided before displacement occurs, so that the affected people can restore their sources of
income/livelihoods. Livelihood restoration assistance will continue until sources of households’ livelihoods
are completely restored or, if possible, improved.

Temporary replacement structures or land can be provided to physically or economically displaced
people/households, as foreseen by the Expropriation Law, with their consent. Affected people/households
will be able to use these facilities until their compensation payments have been executed and they have
replaced their lost land/assets.

9.2. Methodology for Valuation of Real Estate Assets

During RAP preparation, PESR has engaged services of a competent and certified independent assessor
(Bureau for Forensic Expertise), responsible for determining replacement cost of affected properties and
assets. The methodology for assessment of real estate assets is described in the Methodology for assessment
of the market value of the real estate (Official Gazette of the Republic of Macedonia No. 54/12). Beside this
methodology, the Law on Assessments (OGRM 115/10) has been followed, too.

The value of the land that is subject to the process of expropriation for this project has been defined with the
following documents issued by the:

e Municipality of Radovis: Decision No. 33-1845/3, dated 23.12.2015 for defining the average market
prices of the real urban unconstructed and agricultural land per m? in the area of the municipality of
Radovish 08-801/4 from 16/04/20157

e Municipality of Shtip: Information No. 17-9383/2 from 13/11/2015 for the market price of the
agricultural land in the Municipality of Shtip from conducted sales for the previous year.

These two documents are official statement issued by the appropriate local authorities. The valuation of the
land by zones in Radovish is available at the official website of the Municipality and can be seen in Annex 2.

The following table shows the assessed compensation price for acquired land by types.

Table 22 Valuation price for land, by cadastral class

7 This document was last accessed on 20/01/2018, 00:00h, on to the following website
http://www.radovis.gov.mk/wp-content/uploads/2015/06/G|-04-15.pdf
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17 20 25 30 35 38 )
(MKD/m2) (MKD/m2) (MKD/m2) (MKD/m2) (MKD/m2) (MKD/m2) (MKD/m2)

Denars /m2

Sofilari - - + - - - -
Dolani - - - - + - -

Selce - - - - -

+
Lakavica - - - - - + R
Leskovica + - - R R _ R
Novo Selo - - - - R
Brest - - -
Radovish von grad - - R
Prnalija - - -
Injevo - - _
Topolnica - + -
Damjan - + R

+ |+ [+ [+ [+
.
.
.

Cells coloured in violet indicates the compensation price for Orchard and Vineyards in the given cadastral
municipality.

9.3. Methodology for Valuation of Agricultural Assets

The methodology for assessment of value of crops and trees is based on several official documents, academic
and statistical resources.

The assessment of valuation of the crops, plants and cultures has been made in accordance with:
e the Methodology for Assessment of the Value of Agricultural Assets (OGRM 171/11),
Additionally, the following literature has been consulted:

1) Field crops, orchards and vineyards, Statistical Review. State Statistical Office, Skopje. Annual
statistical review, where the average crop vyield is listed, by municipalities (reports for the period
2010-2016)

2) Reports on Prices of agricultural products on retail, wholesale and livestock markets, monthly reports
for the period 2010-2016, by State Statistical Office od Republic of Macedonia)

3) Costs and Calculation (Textbook) — M. Milanov, A.Martinovski Stojcevska, Faculty for Agricultural
Sciences and Food, Skopje

4) Taxations in Agriculture - M. Milanov, A.Martinovski Stojcevska, Faculty for Agricultural Sciences and
Food, Skopje

The following tables shows the assessed compensation price for acquired crops, trees and vines from
privately owned land, undertaken by Bureau for Forensic Expertise.

Table 23 Compensation price for Crops

Crops MKD/m2
Wheat 2,4
Meadow 1
Sunflower 3,6
Clover 6,4
Tobacco 15
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The Project area contains vineyards and some will lose part of its area. The vineyards are compensated in
regard of number of vines present on the area to be acquired. The following table gives overview of the
compensation prices for various types of grape growing techniques and sort of vines.

Table 24 Compensation price for Vines

MKD/vine MKD/vine MKD/vine

Vranec 50 70 -
Free set 15 - -
Vranec on espalier 40 50 70
Smederevka on espalier 70 - -
Espalier 20 50 -

Compensation price for trees is presented on the following table. Most of the trees were valuated as a
standing tree, while the Oak has been valuated as a firewood tree mass.

Table 25 Compensation price for Trees

Fruit Trees (50 cm) (45 cm) (30cm) (20cm) (10cm) (10years) (15 years) (25 years)
Wallnut 22000 16800 7200 4800 3840 - - -
Appricot - - - - - 2100 - 1000 -
Apple - - - - - - - - 1375 -
Cherry Plum - - - - - 681 550 - - -
Pear - - - - - 2200 1250 - - -
Cherry - - - - - - - - 2800 -
Almond - - - - - - - - 780 -
Pumpkin (root) - - - - - 12,5 -
Oak - - - - - - - - - 1870

During the valuation process, PAPs, local officials and relevant government offices (such as the Cadastre)
were consulted.

9.4. Replacement valuation
With regard to land and structures, the replacement value is defined as follows:

() For agricultural land, it is the pre-project or pre-displacement, whichever is higher, market value of
land of equal productive potential or use located near the affected land, plus the cost of preparing
the land to levels similar to those of the affected land, plus the cost of any registration and transfer
taxes.

(i) Forland near settlement areas, it is the pre-displacement market value of land of equal size and use,
with similar or improved public infrastructure facilities and services and located in the vicinity of the
affected land, plus the cost of any registration and transfer taxes.

(i) For houses and other structures, it is the market cost of the materials to build a replacement
structure with an area and quality like or better than those of the affected structure, or to repair a
partially affected structure, plus the cost of transporting building materials to the construction site,
plus the cost of any labour and contractors’ fees, plus the cost of any registration and transfer taxes.

In determining the replacement cost to be compensated to the PAP, depreciation of the asset and the value
of salvage materials are not considered, nor is the value of benefits to be derived from the project deducted
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from the valuation of an affected asset. Where domestic law does not meet the standard of compensation
at full replacement cost, EBRD ESP 2014 and Resettlement Guidance and Good Practice should be applied.

Compensation for land, structures, business, fixed improvements and other temporary assets are based on
market valuation, productivity valuation, negotiated settlements, material and labour valuation, disposition
of salvage materials and other fees paid. It should be noted that lack of title, license or permit is not a bar to
compensation.

10. Resettlement Measures

PESR recognizes that this project creates limited and low-extent livelihood impacts to of the land-owners and
users, so it offers a resettlement assistance to those vulnerable households which experience economic
displacement. Measures include:

e Assistance to obtain personal documents, to help with accessing services available under national
legislation

e Assistance to access social welfare

Resettlement assistance will be provided to those who will seek such. PESR will cooperate with institutions
and organisations that can provide needed services, such as the Municipal centres for social welfare or local
organisations which work with vulnerable groups to assist them in accessing appropriate services,
Municipalities for Shtip and Radovish, agricultural development agencies operating in the area (e.g. Agency
for Promotion of Agricultural Development; Turkish International Cooperation Agency (TIKA); and Elbirligi)
and local service providers, etc.

In case the implementation of the Project and loss of land and other assets or access to assets, leads to critical
loss of income sources or means of livelihood (economic displacement) of PAPs, alongside compensation for
affected land and assets, PESR will implement livelihood restoration measures that will include:

e compensation for the cost of re-establishing business activities elsewhere;
e assistance to identify and access other income/livelihood generation activities;

e assistance to access training for increasing their yield and production, skill development, job opportunities,
agricultural development support etc.;

e compensation for or assistance to transport equipment or machinery.
The RAP focuses on identifying livelihood assistance measures that are sustainable and keep bringing benefits

in so they can help improve livelihoods, rather than a one-off Project compensation payment.

All land temporarily occupied under agreement for the Project will be fully rehabilitated and reinstated once
the contractual period for land use has ended. This means that all sites will be cleared of waste and that all
equipment will be removed. It may also include top soil conservation in some areas to preserve the quality
of the affected land, which will be the responsibility of awarded Contractors and monitored by PESR/PIU.
Undertaking these measures will enable owners / users of land to continue using it in the same way they
used it before the implementation of the Project.

Specific measures to assist vulnerable groups, identified through the socio-economic survey, are defined in
accordance with their needs and include:

o legal or other assistance to restore their livelihoods,

e providing assistance in securing additional services from social workers.
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11. Public Consultation & Disclosure
11.1. Public Consultations

Three open public consultation meetings for development of the Resettlement Action Plan were held with
land owners that will be affected by the land acquisition process for the express road, including construction
waste landfills. Affected land owners, personally, were invited to participate on the series of meetings. These
meetings served to present the detailed project footprint and affected land and assets, to announce
forthcoming socio-economic survey and to inform that the census and valuations of properties has been
completed, to present the entitlements matrix and type and method of compensation measures that will be
offered and to hear PAPs remarks on disclosed information.

In the period 17-24 January 2017, these three meetings with the affected parties (individuals and legal
entities) were held in three different locations. The first meeting was held in the premises of the Municipality
of Radovis (Main meeting room), on 17/01/2017. PAPs living in the Municipality of Radovish were invited.
The second meeting was held in the main meeting room of the premises of the Municipality of Shtip on
20/01/2017, where only those PAPs living in Municipality of Shtip were invited. The third meeting was held
in the premises of PESR, on 24/01/2017 with all PAP living in Skopje and other areas (except Radovish and
Shtip). All meetings were scheduled at noon (12.00 o’clock). More on this series of Disclosure and
Participation Activities can be found in Annex 5.

General discussions on all three public consultation meetings was concentrated on the project design,
procedure for expropriation, strong interest about the compensation prices, the beginning and duration of
the construction activities and individual interest whether their property has been affected and in what scale.

11.2. Public Disclosure

The RAP will be disclosed on the PESR website (http://www.roads.org.mk) and the EBRD website
(www.ebrd.com). In addition, hard copies of the RAP will be available at the following locations:

e  PESR in Skopje [Dame Gruev str. 14, 1000 Skopje]

e Municipality of Shtip [Str.Vasil Glavinov 4B; 2000 Stip, Macedonia; e-mail: info@stip.gov.mk]

e Municipality of Radovish [Bul. Aleksandar Makedonski 7; 2420 Radovish, Macedonia e-mail:
contact@radovis.gov.mk]

There is a Project wide Stakeholder Engagement Plan (SEP) also disclosed on the PESR and EBRD websites
and deposited at the above locations. This contains the engagement activities for the Project and includes
the engagements with affected owners and users of land and assets (including those with legal and no legal
rights or claims to land they occupy or use).

11.3. Future Participation and Disclosure Activities

When implementation of the RAP begins, PESR will continue to regularly inform and consult affected people.
All meetings and consultations will be documented by PESR providing the date when the meeting/
consultation was held, list of attendees, and a summary of the discussions.
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PESR plans to publicly disclose this Document on its website, as well on the website of the both affected
municipalities Shtip and Radovish, once it has been adopted by EBRD.

PAP participated throughout the development activities of this project and will continue to participate in
implementation process of resettlement activities /land acquisition process. They are consulted by the PESR
and the RIU and are invited to participate in public meetings held by PESR in every stage of the process. The
PAPs will be provided with up-to-date and relevant information on the project, its impacts and the proposed
mitigation strategies and economic rehabilitation activities.

12. Grievance Redress Mechanism
12.1. Grievance Redress Committee: Tasks and composition

A Grievance Redress Committee at Program level has been established to address complaints and grievances
pertaining to resettlement and to pre-empt all disagreements being referred to the court. The Committee
includes PESR staff, a representative of affected municipality and representative of the local communities
affected by the Project. Regular meetings in the respective municipality are to be held quarterly. This
committee will serve also during the construction and it can help communities to provide services to the
construction company.

This is informal mechanism in addition to existing formal grievance tool that exists through the legal system.

Leaflets will be developed with contact information and provided to all PAPs and will be presented in the
following consultation.

All grievances should be addressed, through the form set in the Annex 1, to the following responsible person:
Mrs Biljana Lazevska, Manager of Human Resources Management and General Affairs Unit

Tel: + 389 (0)2 3118-044 ext.119

Fax: + 389 (0)2 3220-535

email: biljanal@roads.org.mk

Address: Public Enterprise for State Roads

Dame Gruev str. 14, 1000 Skopje, Republic of Macedonia

PESR will accept all comments and complaints associated with the Project and in connection with the land
acquisition and resettlement process, submitted either verbally or in writing. PESR recognises that
consultation is an ongoing process, and different concerns may arise as the Project moves into the land
acquisition and construction phases.

A sample of the Projects Public Grievance Form is provided in Annex 1. Any person or organisation may send
comments and/or complaints in person, by phone or via post or email using the contact information provided
below.
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The SEP contains contact details of the local municipalities and the contact details of the construction
Contractor(s) will also be made publicly available in the local area and included in a revised SEP, once a
Contractor(s) is appointed.

The Grievance Form (in Macedonian and English) will be made available on the web site www.roads.org.mk
and all the concerned municipalities (i.e. Municipalities of Shtip and Radovish) will receive pre-printed forms
to be readily-available for the public.

PESR will monitor the process of comments and complaints and the information will be summarised in Annual
Environmental, Health & Safety and Social (AEHSS) reports, which will be prepared and posted on its website.
PESR is obliged to respond to all complaints according to procedures prescribed in national legislation. The
response time for grievances will be in accordance with national legislation for the issue in question. PESR
will endeavour to acknowledge receipt of the Grievance within 5 working days, and to respond within 15
days of receiving the grievance.

At all times, complainants are also able to seek legal remedies in accordance with the laws and regulations
of the Republic of Macedonia and EBRD’s Project Complaint Mechanism.

13. Organizational Responsibilities

A RAP Implementation Unit (RIU)® within PESR has been established to implement approved RAPs. All
activities indicated in the RAP are covered from PESR funds and be completed prior to commencing of the
construction activities. PESR Project Implementation Unit (PIU) is responsible for preparing and
implementing approved RAPs.

Major responsibilities and activities of the RIU/ PIU include — but may not be limited to — the following:
o Verify the RAP census and asset inventory data on the demarcated parcel;

e Undertake cadastral and topographic surveys and ensure correction of data of measuring and inventory
as required by possible design changes;

e Closely consult with PAPs and settlements representatives;
e Prepare documentation for registration of new land plots;
e Provide the public with necessary information;

e Regular Communication with local self-government;

e Delivery of compensation and, as needed, implementation and supervision of rehabilitation measures.
Cash compensations will be paid on bank transaction account.

e QObserve grievance procedures;

8 Responsible person for social aspects from the Environmental and Social Aspects Unit within Development
Department and a person from the Legal Department
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e Court processing of cases where no agreement is reached;

e Expropriation proceedings through the court, as required;

e Construction of infrastructure (in case resettlement is necessary) and arrangement of relocation of PAPs;
e Prepare quarterly reports and disclose to EBRD

e Commission completion report, and report to EBRD, upon finalization of RAP — related activities, as
satisfactory implementation of the RAP is a condition for any (physical) works to start.

14. Implementation Schedule

PESR is ultimately responsible for the implementation of all aspects of the Resettlement Action Plan. All
parties involved in the implementation of the Project, including the Contractors are required to comply with
the requirements set out in this document.

The Project Implementation Unit (PIU) contains an experienced social consultant to undertake the socio-
economic surveys, support PESR in the preparation the RAP and support the land acquisition planning
(including the consultation with affected parties).

The key activities and timeline for implementation of the RAP is outlined in the below. The timing may alter
depending on the procurement of the Project etc. Specific roles of PESR and Contractors are also indicated
in this table.

The following implementation schedule covers all resettlement activities from preparation through
implementation (phases: pre-construction, construction and operational), including target dates for the
achievement of expected benefits to PAPs and hosts and terminating the various forms of assistance. This
schedule indicates how the resettlement activities are linked to the implementation of the overall project.

The RAP implementation schedule is described in the following table below.

Table 26 Implementation Schedule

Task Period

RAP Preparation January - September 2018

RAP Disclosure November 2018

Draft RAP public discussions and finalization May - September 2018

Organizational Preparations December 2017 - December
2018

RAP Implementation and Monitoring October 2018 — July 2019

Survey on Livelihood Restoration Effectiveness August 2019

Final Completion Report September 2019
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15. Costs and Budgets

A detailed cost of resettlement, with a breakdown by agricultural land, residential land, houses and other
assets to be affected is presented in the following table. All costs for resettlement will be funded through
PESR funds.

Table 27 Direct Costs for Expropriation

Compensation Item Total Costs (MKD) °
-- Pastures 1017 466
-- Field 4 444 354
-- Orchards 23380
-- Forest 129 016
-- Vineyard 388 380
-- Stone field 670
(Copsandplants 2217306
-- Wheat 587 431
-- Meadow 133 605
-- Tobacco 246 540
-- Vines 411 975
-- Clover 10484
-- Walnut trees 156 240
-- Apple trees 6 875
-- Apricot trees 242 500
-- Pear trees 18 150
-- Cherry trees 28 000
-- Pumpkin roots 19528
-- Oak trees 113135
-- Chery Plum tree 30550
-- AlImond trees 193 440
-- Sunflower 18 853

8 405 584
Addition Deposit for Compensation (10%) 840 558
Contingency 15% 1260 838

Grand TOTAL:

91 EUR = ca. 62 MKD

10 506 980
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16. Monitoring and Evaluation

Resettlement activities will be regularly supervised and monitored by personnel of PESR (the PIU). Reporting
on internal monitoring will be carried out quarterly by PIU and at the end of each RAP completion. A RAP
completion report by an external independent consultant will be submitted to EBRD. Internal monitoring and

supervision will:

(a) verify that the census of all PAPs has been carried out;

(b) verify that the RAP and baseline survey (as appropriate) has been prepared for Project;

(c) verify that property valuation and resettlement has been carried out in accordance with the

provisions of LARF and the respective RAP;

(d) oversee that all resettlement measures are implemented as approved;

(e) ensure that funds for implementing resettlement activities are provided in a timely manner, are
sufficient for their purposes, and are spent in accordance with the provisions of the LARF and the

respective RAP.

The success of realization of planned resettlement activities will be assessed throughout completion of

proposed monitoring indicators which are listed in the following table.

Table 28 Monitoring Indicators

Input indicators

Indicators Frequency of Measurement

Overall spending on compensation, resettlement and livelihood | Quarterly
restoration

Number of staff dedicated to resettlement and compensation, with | Quarterly
distribution in-house / outsourced (if applicable)

Reinstatement of land — number of plots complete Quarterly

Survey on Livelihood Restoration Effectiveness

Once, after completion of RAP
Implementation

Output indicators

type of resettlement assistance provided

Number of compensation contracts signed Quarterly
Number and % of compensation payments completed Quarterly
Physical Displacement — number of people/households resettled, | Quarterly

Number of affected households who experience increase in their
income as a result of the land acquisition process

Once, after completion of RAP
Implementation

Outcome indicators

Number and type of outstanding or unresolved grievances and
trends

Quarterly
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Average time for payment of compensation Quarterly

Does compensation represent full replacement cost? Quarterly

Use of compensation? Quarterly

Physical displacement - satisfaction with new homes / assets? Annually

Level of effectiveness of the Land Acquisition and Livelihood | Once, after completion of RAP
restoration process Implementation

17. Reporting

PESR will maintain a database of the Project Affected Persons (PAPs) (individuals/households/businesses
etc.) whose properties have been affected by the Project, and the compensation, resettlement and livelihood
restoration measures that have been implemented. This will include information on their vulnerabilities and
any specific issues regarding effects on access to their land because of the Project.

The PESR Legal Department will be responsible for regularly updating the database. All information on PAPs,
their holdings and their compensation payments and assistance measures will be kept confidential and will
not be disclosed publicly.

Using the monitoring framework described in Section 16 of this document, PESR will produce annual reports
on the progress achieved with the implementation of the LARF/RAP. These reports will consolidate the
information on compensation and resettlement/livelihood restoration measures, consultations, information
on negotiations and results, provision of assistance to vulnerable groups, grievance management, etc. PESR
will document all meetings and consultations with minutes and photographs, and will submit these to EBRD,
together with progress reports.

Information from these reports will be summarised and included in the PESR Annual Environmental & Social
Reports, distributed to relevant stakeholders, including EBRD.
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Annex 1: Grievance Form

Grievance Form

Reference No:

Name and Surname

Contact Information:

* By Post: Please provide mailing address:

Please note how you like

* By Phone:

to be contacted (mail,
phone, e-mail)

* By E-mail

Preferred language for
communication

* [Macedonian]
* [Turkish]
* [Other:

Description of Grievance:

Date of Grievance

* One-time incident/grievance (date
* Happened more than once (how many times?
* On-going (currently experiencing problem)

What would you like to see happen to resolve the problem?

Signature:

Date:

Please return this form to:

Ms Biljana Lazevska

Tel: + 389 (0)2 3118-044 ext.119
Fax: + 389 (0)2 3220-535

email: biljanal@roads.org.mk

Public Enterprise for State Roads

Dame Gruev str. 14
1000 Skopje, Republic of Macedonia
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Annex 2: Valuation of land in Municipality of Radovish, by zones

Bp. 0472015 Crp. 13

Cayx0Gen rnacauk Ha onmTiaa Pajosum

21.04.2015 rop.

Private
Information

Bp3 ocHoBa Ha ynex 36 04 3aK0HOT 33 NOKANHA
camoynpasa (Ch. seckmk, wa PM Gp. 5/2002), a
COrNAcHO M3MEHWTE BO 3aKOHOT 33 ASHOUMTE Ha MMOT
(Cr.eecuux va PM 6p.61/04, 92/07, 102/08, 35/11 ,
53/11, 84/12 w 188/13 ), 3aKOMOT 33 NPOUELHKA
(Cn.secHuk Ha PM 6p.115/10, 158/11, 185/11, 64/12 u
188/14) w wnex 12 w 13 oa Meroponorujara 3a
NPOULHKA HA NA3APHATA BPEAHOCT H3 HEeABWMHMOT
umor (ChsecHux wa PM 6p.54/12, 17/13, 21/13
142/14), xako w Opnykata 33 yTBpAYBaHE Ha
BPEAHOCTA HA MPAALKHO HEUITPIALHO M 3EMIOALACKO
3emjuwTe NO M2 33 NOAPaNJETO Ha onwTHHa Pagosnw
6p.07-1047/1 op 06,07.2011 roguua, Coseror Ha
Onwruma PagoBuil Ha CEAMWUS OAPKAHA Ha
16.04.2015 ropmna, povece

OANYKA
33 YTEPAYBAILE H3 NPOCEMHK KYNONPOAINKHK UEHK HI
FPAAENMHO HENITPAAEHO M IEMJOASNCKO 3emjuwTe B8O
onwTuKHa Pagosui

Ynen 1
1.Mpagexno 3emjnwre

-LleHTPanHo rpaacko noapasje

| 30Ma3 NPOCeHA
ueHa o4 2.200,00 po 3.200,00 gex no m2;

Il 30ma npoceyHa
uena on 1.400,00 ao 2.100,00 aex no m2;

Il 3083 NPOCeyHa
uenMa oa 600,00 ao 1.300,00 aex no m2;
~BoHUeHTPanHo rPapCKo NOAPAU|@==r=rmrrmrmmmsens

npocesHa uena oa 300,00 go 500,00 gex no m2;
-Npurpaackr  Hacenbn
np.uexa oa 500,00 ao 800,00 aeM no m2;
-Cena
npocesHa wexa oa 100,00 ao 500,00 AeH no m2;

2 Hueu Ha ogpanevemoct o 200 ao 500 m og
rP3IAeMeH PeoH Ha rpan Pafosyw NpoCeNHa ueHa oa
100,00 ao 300,00 aex no m2;

3. Husw wa ogaaneyenoct o 200 o 500 m on
PAAEKEH PEOH HA CENa Ha ONWTHMHA Panosumw u HUBK
KOM WM3INEryBaaT H3 PEruOHaANeH W MAIrMCTpanes nar
npoceunauena oa 50,00 a0 100,00 aem no m2;

4, HuB# NOA CHCTEM Ha3 HIBOLMYBaNbE
-umen 1, 2 n 3 knaca np. yexa oa 35,00 aex no m2;

“Hueu 4, 5 1 6 Knaca--—-—np. uena og 30,00 geu no m2;
5.Hacag noA CHCTEM Ha HIBOAHYBAILE

-Hacaa 1,2 » 3xnaca ——np. uexa oa 70,00 aex no m2;

-Hacan 4.5 v 6 knaca - np. uena on 60,00 aex no m2;

6.Huen 80 arvapor wa [famjan, Capuron,

Cmunnanum, Cynypre, Wunonanya, Wanutaw, UWryposo,

AOpwanuyw, Aypyranja, Kanayznuwja, KapanoBacwm,
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Bp. 04/2015 Crp. 14

C.le)KGCH rI1acHUK Ha onmTuHa Pajgosuin

21.04.2015 ron.

Kapanayap, Ko3byHap, Koyanuja, Anmkod, HoBo ceno,
Anunobacu 1 4p.pUACKO-NNAHUHCKM CeNna;

- 33 CUTEe HMBM CO CHUTE Knacu

np.uexa no 20,00 gex no m2;
- 33 CUTe Hacagy Co CUTe KNacu

np.ueHa no 30,00 aeH no m2;
7.Nacuwta-nusagu

np.yexa no 20,00 geH no m2;

8. Wymn—-——--———np.ueHa no 25,00 aeH no m2;

9.BukeHp

30Ha

-liryposo,Yewme
Maane,EpeHye, Ko3byHap,m.B.Peka,CMunaHum u ap.——-

e eee———-nip.UeHa o4 50,00 go 200,004eH no m2;

Ynen 2

LUEHTPANHO NPALACKO NOAPAYJE
LleHTpanHOTO rpaacko NoApaYje ce CoCTOM 04 TPU 30HMU:

MNpBara 30Ha ja ondaka nesara cTpaHa og Kej 8-

mu Centemspu, aen oa yn. loue [enyes, aen oA yn.
Jasop, aen oa yn. Kupo floxes, yn. 6-tu Hoemspu, gen
og yn. AHa MNMoukosa, aen og yn. Ce. Cnaco PapoBuiuku
Ao npepg Nloeed [lom, aen og yn. NapTusaHcka, yn. 1-en
Maj, aen oa yn. Auo Kapamaxos, yn. Camounosa u byn.
AnekcaHgap MakeOHCKW.
Bropata 30Ha ja ongaka nesata ctpaHa op Kej

8-mu Centemepwm, aen oa yn. loue flenves, gen og yn.
ben KameH, aen oa yn. AHa lNoukosa.
Nesuot aen op yn. 1-eu Maj, yn. bnaroj TydaHos,

yn. Yege ®ununoscku fame u gen opg yn. Ce. Cnaco

Paposuiuku.

lecHata cTpaHa og Kej 8-mu Centemspwu, yn.
[axe Tpajkos, pen og yn. flucey, aen oag yn. 11-tn

Oxktomepu, gen op yn. 20-ta bpuraga, yn. O6pap

Unumun, aen og yn. UnuHaeHcka, gen og yn. Croumen
Tpajkos, pen oa yn. Mupue Aues, aen oa ya. Crus
Haymos, aen og yn. MNaptusaxcka, gen og yn. M.M.
Bpuuo, aen op yn. Nnaukosuya, ya. Nepac LyHes, aen
oA yn. YasmaHcka, pen oa yn. B.C. bato ao Wnauja

AneKkcos.

[len oa neeata cTpaHa Ha yn. Wauja Anekcos,
nocne rpaguHKkaTa Ao Hac. Paknuw npunara Ha eBTopa

30Ha.

Tperarta 30Ha ondaka aen o yn. [lane Tpajkos,
yn. Muxajno AnoCToANCKuW, Aen og yn

Bugoe Cmunescku -

baro,

nen

. Mnaykosuua, ya.
Koya baup, yn. Wauwx Maane, yn.

Kanyanucka, yn.

og ya.

bpaka

MwunaauHosum, yn. fopue MeTpos, A0 Aen oA yA.
Mnaukoeuua u Ao yn. Unuja Anekcos.
JAen op yn. Ce. Cnaco Pagosuwiku ao Y.
MHAYCTPUCKa NpUNara Ha TpeTa 30Ha.
[en oa m.B. bena Lpksa, aen og m.e. Hyuyk Epuk,

aen oa m.B. Kowko, aen oa m.B. A3mok u TUP3 3oHara,
npunaraar Ha Tpeta 30Ha.

NPUrPAACKWU HACE/NIBU
-Paknuw

YneH 3

bupgejku rpaHuuuTe nomery OAAeNHW 30HM ce
[0 yNMuUTE, Cce yTBpAyBa NPBYMOT pes Ha objektn
NOKPaj yMuuTe Aa Npunara Ha NOBMCOKATa 30Ha.
Ynen 4
Co peHOT Ha poHecysBarbe Ha npeanor
OANyKaTa, NpecTaHyBa Aa Baxu opgaykara 6p. 07-
1047/1 op 06.07.2011 roamHa.
YneH 5
Opnykara enerysa BO cufna €O AEHOT Ha
[OHEeCyBareTo.

Bp. 08-801/1 Coget ra ommuTeHa Pagosnm
16 Anpun 2015 r. Iperceparen
Pajosum Hukonuo Muogcku c.p.

Private
Information
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Annex 3: Brief Presentation of Expropriation Process in Line with National Legislation

1. Proposal for Expropriation
The procedure for expropriation starts with a submission of a
‘Proposal for Expropriation’ to the ‘Expropriation Authority’ (i.e.
the relevant office in the affected municipality(s) of the
Department for Property & Legal Issues in the Ministry of
Finance). The Proposal for Expropriation is prepared in this case
by PESR and is submitted on behalf of the State (and PESR) by the
State Attorney. The Proposal for Expropriation contains the
following information:
e The proposer of the expropriation;
o The property for which expropriation is proposed;
o The owner of the property and the holders of other property
rights;
e The type of facility of works for which the expropriation is
proposed.
A set of accompanying documents have to be provided with the
Proposal for Expropriation, including information from the
Expropriation Study and land & assets inventory and proof of
funds for compensation.

2. Notification of Affected Owners & Invitation
to Hearing

Affected owners of properties are individually
invited to a hearing and notified about the
submission of the Proposal for Expropriation
and the proposed compensation amount. At
this stage an amicable compensation
settlement can be reached and expropriation
avoided.

4.2. Affected Owner Appeals

4.2.1. Judicial Appeal(s)
An affected owner can choose to submit a judicial
appeal to the relevant administrative Court

3. Expropriation Decision

If an amicable settlement is not reached and
the documentation submitted is in order, a final
Expropriation Decision can be passed by the
Expropriation Authority, within 20 days of
receiving the Proposal for Expropriation. If
there is no further (judicial) appeal (see below),
the Expropriation Decision also becomes legally
binding.

N

.1. No Appeals

(including a second judicial appeal to the Higher
Administrative Court), after who’s ruling the
decision on expropriation becomes legally binding.
The Expropriation Law lists detailed deadlines for
administrative Courts to rule on submitted appeals
and foresees penalties for not meeting these

deadlines.

5. Hearing on Expropriation Decision

When the Expropriation Decision becomes legally
binding, another hearing must to be held by the
Expropriation Authority within 8 days to discuss and
determine the level of compensation for each
affected owner. In case an agreement on the level
of compensation is not reached, the case is referred
to the Courts to decide, within 8 days of the
meeting.

6. Payment of Compensation

The Proposer of Expropriation proceeds with the
payment of compensation or provision of
replacement properties, within 30 days of the
sighing of a compensation agreement or the
decision on compensation becoming legally binding
(for delays in payment, interest rates apply)
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Annex 4: Socio-economic Questionnaire

PEMNYB/IUKA MAKEAOHUIA

JABHO MPETMNPUJATUE 3A APXKABHU MATULLTA

n

do

Coumno-eKOHOMCKO UCTPaXKyBakbe Ha 3acerHaTure CTpaHu og
u3rpagba Ha navor LWtun-Pagosuw

MPALUA/THUK 3A 3ACETHATU CTPAHU

Jexkemspu 2017
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JABHO NPETNPUJATUE 3A AAPXXABHW NATULLTA NPALLIANHWK 3A SACETHATW CTPAHW

HAMOMEHA:

- [llopatouurte o4 OBOj NPaWanHUK Ke 6uaaT HameHeTH 33 u3paboTka Ha IOKYMEHT BO KOj Ke
Ce aHaNU3UPaaT COLMO-EKOHOMCKUTE NOCEAUUM O Peanu3aumnja Ha NAaHUPaHUOT NPOEKT.

= JIu4HKn noaarouy Ha NMUATa WTO ro NONONHYBAaaT NPaWanHUKOT HEeEMa GMABT o6jaseuu co
uen Aa He Ce Hapywu NpMeaTtHOCTa Ha 3acerHaTuTe aMua co OBOj NPpOEeKT.

- MMpawanHmkoT ro nononHysa camo CONCTBEHUKOT / KOPUCHMKOT Ha 3EMjULLTETO.

MouutyBaHK,

O80j NPaWanHUK e Aen O UCTPaXKYBAHETO 33 CTENEHOT Ha PAHAMBOCT Ha /IMLLATa U JOMaKUHCTBaTa
3acerHat co oeoj npoekrt. Co Hero Tpeba Aa ce upeHTuduKyBsaat npobaemarTuyHuTe coctojbm 3a aa
MOXe HaBpeme [a Ce pearupa BO HaManyBat-eTO U CNPEYYBAHETO Ha TUE HEraTUBHUTE BAWjaHM|a
Npu peanu3aluja Ha OBOj NPOEKT.

Pe3ynTaToT og 0Ba UCTpayBatbe Ke buae AOKYMEHTOT AKYUOHEH NaaH 3a pacenyearse. IcTuoT ke
6uae uspaboren no craHaapaute Ha EBPOMNCKATA BAHKA 3A OBHOBA U PA3BOJ (EBOP / EBRD),
KOja BO MPOLLECOT Ha NPUCTanN KOH AMUaTa M AOMaKMHCTBATa WTo Ke u3rybaT MMoT Mam cpeacTsa 3a
eraucTeHumja NpyM peanu3auuja Ha OBOj NPOEKT M3UCKYBa uenecoobpaseH, TEMeNeH U CUrypeH,
NPUCTan NOCTaBeH Ha BPeAHOCTU NOBUCOKU OA HaLMOHANHOTO 3aKOHOAABCTRO.

HapauaTten Ha oBa uctpaxysare e JABHOTO NPETMNPUIATUE 3A APHABHU NATULLITA.

Nuynure nopatoun 3006MeHM CO OBa MUCTPa)yBarwe Ke 6MAST MCKOPUCTEHW CamMo BO
rOpeHaBeAeHUTE UENM U OOKYMEHTUTE Kaje Tue Ke 6uaaT perucTpupanu ke Buaar yHULWITEHW
3akny4Ho co 01.04.2018 roamnHa.

Peanuszatop Ha uctpaxysarseto e BMOC NPO AOO0EN oa Cronje.

WUckpeHna 6narogapHocr.

JABHO NPETTNPUIATUE 3A APKABHU NATULLTA BMOC NPO AOOEN, CKOMJE
Cawka borganosa Ajueea Bopuc Crunuapos
yn. flame lpyes 6p.14, 1000 Ckonje 070/607-773
Ten: 02/3118-044 boris@bios-pro.mk
saska@roads.org.mk

W3TPAZBA HA [IPKABEH NAT HA HMBO HA EKCNPECEH NAT, AEAHWUA WITAN - PALOBKLL
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JABHO MNPETTIPUIATHE 3A [IPXKABHU NATULLUTA

A. OCHOBHM NOAATOUM

MPAWIANTHWAK 3A SACEMHATUA CTPAHM

| 1. Ume u npesume: | | 2. FloanHa Ha pafare:
| 3. Appeca Ha KuBeere: | | 4. Hacenexo mecro:
| 5. TexkosHa npodecuja: | | 6. Tenedon

I 7. 3aspuweH crenex Ha obpasosanue:

I | 8. ErHMuKa npunagHocr:

5. AOMAKUHCTBO W YKUBEANULUTE

10. ¥useam so: (wmuknupajme):

|:] Concrsen/a I:] Kyka
D WU3najmeH/a D Cran

11. Habpojre 04 KoM UNEHOBM Ce COCTOM BaLLETO ROMAKMHCTBO: (Ha np. Conpyz/a, Kepka, cuk, majrka, 6pam, umk.)

| 9. Penurwmja:

Nospwwuna (m2)

12. Konky 41eHOoBM BO BaLLETO AOMAKMHCTBO ce:

Bpoj Ha auua

[leua Bo npeayunnunwKa Bospact (4o 6 rogunm)

Jleua Bo yunauLiHa BO3PacT (OCHOBHO M cpeaHo)

Crypewtvn

Mexsnorepu

Ocranatm

BKYMEH 5POJ HA /IMLIA BO BALUETO AOMAKUHCTBO

U3apwyBaHu nMua (/11U3 CO NPEYKM BO Pa3BOoj, NIHEMOLUTEHM U CA.)

B. 3EMJMLLTE

13. Moero AOMaKMHCTBO MMa BKYNHO

M2 CONCTBEHO 3EMjOAENCKO 3emjuwiTe, 0f KOe peaosHo ce

obpaborysaar m2. lononHWTeNHO, u3Hajmysam(e) M2 3eMjOEeNCKO 3emjuuTe.

14. 3emjmwtero Ha Koe Tpeba aa ce rpagm naror:
a) PegosHo ro pabotam cexoja roaguHa i MMam 3acafeHo,

6) Mospemeno ro paboram, Ha rogmMHn
8) He ro obpabotysam, Taka cTou
r) rowuspasam (M3Hajmysam)

Narpanba ua ApMABeH Nat Ha KKBO Ha excnpeces naT, Aeanuua LWrun — Pagosumw
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JABHO NPETTIPMIATHME 3A APKABHW NATULLITA

TPALUIATIHUK 3A FACETHATH CTPAHU

15. Kakos BuA, Ha ApKaBHU CYGBEHLMN MOMEHTANIHO KOPHUCTUTE M 33 KOja HameHa?

16. flann KopucTuTe cy6BeHUMM / rPaHTOBM Of APYrM M3BOPH , U OA KOro?

17. fanw nocegysarte AOKYMEHT 3a (3aokpyxu [A unu HE):

a) ConcTeeHOCT Ha 3EMJULLTETO HA KOE KE Ce MPaam NAToT ... ... ... .c. ..
6) 3akyn Ha 3eMjULLTE HA KOE KE Ce rPaAM NATOT ... wow ce wer wie ae ars wnn aen
B) Kopucrerse Ha cybBeHUMH 33 3eMjMLITETO Ha KOe Ke Ce rpaam narot

r. AKTMUBHOCT W NPUXOAUN BO AOMAKUHCTBOTO

OA HE
DA HE
OA HE

18. Bo M0oeT0 4OMaKMHCTBO Ce OCTBapyBaaT NPUXoaM 0f, CIeHUTE aKTMBHOCTH (330KpywerTe):

3emjofencka akTMBHOCT PeposHu npuxoan Busnmc Ocranat npuxoau
pagmHapcreo MNnara Tprosmja Cesomcka pabota
OBowWwTapcrso Nexsuja Yenyrun Mpuxoau oa CTPaHCTBO
YyBarbe CTOKa M MUBMHA Kamara Npoussoacrso Lpyro:
Nosapcrso Kupuja oa semjuwre Apyro:
MonjopencTso Kupmja og cran/kyKa
LWymapcTteo Coumjanya u camyHa nomoww
Apyro: Apyro:
19. TEKOBHO 3aHUMarLE Ha YIEHOBUTE Ha AOMaKMHCTBO:
Ynen 3aHumare Ynen 3aHumarse

20. 3a konKy napm Ke ce Hamanum Bawmor gomawen Gyyer, CMETaHO Ha rOAMWHO HUBO, AOKONKY BM r0 0A3emar

Aenor og napuenara 3a notpebure Ha nator?

21. Baw xomenTap?

COUMO-CHOMOMEND METPRYEALE HA JACLIHATHTE CTRasMKM 04 Marpanta Ha naror Wmwn-Pasoouw
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Annex 5: Images from the Meetings with Affected Parties (People / Legal Entities)

Images 1 & 2: Meeting in Radovish
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Image 3 & 4: Meeting in Shtip
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Annex 6: List of Participants

Meeting: Skopje
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Meeting: Shtip

° PenyGania Makepounja '
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. Penybnuxka Maxeaounja
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. PenyGnauka Makejounja
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Annex 7: Additional Elaborations on Expropriated Land
Impact on Land

As it is visible from Figure A below, the fields are prevailing as affected number of parcels with 45% of the
total number of parcels, followed by pastures with 20%. In terms of land quantities, this project requires
expropriation of private land with pastures reaching 43% of the total necessary privately-owned land. The
following three figures (A, B and C) presents the total affected land by type, by ownership, number of parcels

and area.

Figure A: Total number of parcels and area that will be acquired for this Project

TOTAL TYPE OF AFFECTED LAND TOTAL TYPE OF AFFECTED LAND (m2)
(BY NUMBER o:h PARCVEILS) —2 Rosd: 173560 | Uncharted Rosd; 42406
River; 16 dows: Valley; 9029 River; 14357
Uncharted
Road; 31 (R
Roed; 49 Vineyard;
32613
Valiey; 16
Stony flelds; 2
Ovchard;
Land Under :
Object; 2 o~
Backyard; 2
Forest;
Vineyard; 34 Fleld; 260 232944

Orchard; 10 Forest; 38

Privately owned land that will be acquired for the purpose of this project is highly arable land, where fields
prevail with three quarters of total private land in both cases. Some 74% of the total number of private plots
has been registered as field, followed by pastures (12%) and vineyards (8%). In terms of affected area, some
76% of the total private area to be acquired are fields, followed by pastures (16%) and some vineyards (6%).

In cadastral municipality of Damjan, the biggest impact to 80 (of104) parcels are fields with total area of
73,667m?, while in Radovish von grad there are42 impacted fields (of 57 affected parcels), with 15,304m?2.

Figure B: Total number of private parcels and area that will be acquired for this Project

FEECTED TYPE OF PRIVATE LANC AFFECTED TYPE OF PRIVATE LAND
(BY NUMBER OF PARCELS) (BV AREA m2)
Forest; 11 Forest; 4311
Orchard; 690
A Orchard; 4 | - Vineyard;
7 / N / P ) 12692
/// S ‘ /’ Stony fields;
." : 29
e .20 | Stony fields; 2 A e,
Vireyard: 20 | Fleld; 169863 L '
Fledd; 190 Pastures;
| ” .30 34507 . Meadows; 67
Meadows; 1 \
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Referring to the affected area of state-owned land, pastures are prevailing type of state-owned land that will
be expropriated, comprising some 43% of the total state-owned affected land and followed by fields (19%),
forest (17%) and both types of road (16%=uncharted 3% + registered roads 13%).

Figure C: Total number of government owned parcels and area that will be acquired for this Project

Forest

Orchard
Field Orchard \ 1%
21% 2% Forest Vineyard
: Field 17% ; 2%
19% ‘
Vineyard | \
| 4% \ \
Pastures \ | o
27% ‘ Road | 1%
‘ —— S~ 13%
\ , 3 valiey . - /
\ NS% Land Under \ N /'
b Object /
\ | / 1% \ / Uncharted
. : Uncharted Road  / NG : Road
Rivet foad. | 5% . A3% 3%
5% 2
\\!qﬂ—/ Backyard . o River
1% 1%

Impact on Crops

Almost half of the total area of land (48.2%) is under wheat, of which two thirds is grown on state-owned
land (one third is located in the cadastral municipality of Dragoevo), and one fifth is grown on a private land,
all located in the Cadastral Municipality of Damjan. Meadows occupy one quarter (24,6%) of the land with
crops and the major part (3/4) is assessed to be on private land (in Damjan, Lakavica and Leskovica). Orchards
and vineyards occupy 8% (each) of assessed land with crops, with dominant being part set on the state-
owned land.

The following figures (D and E) illustrate the participation of each affected cadastral municipality in the
figures of assessed land with crops by number of parcels and by area on a private and state-owned land under
crops.

Figure D: Share of active crops on state’s parcels, by Number of Parcels, Area Affected and Cadastral
Municipality
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In both cases (private and state-owned land) the number of affected parcels in Damjan prevails over other

cadastral municipalities.
Figure E: Share of active crops on private parcels, by Number of Parcels, Area Affected and Cadastral
Municipality
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Figure F provides visual presentation of the crops being present at the Cut-off date (19.07.2016) on both,
state-owned and private land, by number of parcels and by affected area.

Figure F: Share of active crops on affected parcels, by Cadastral Municipality by Number of Parcels, Area

Affected and Cadastral Municipality
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Annex 8: Additional details on land use patterns by the interviewed sample of affected land owners

The following table gives overview of the state of arable agricultural land that the interviewed households

have in their possession. This gives insight into the quantity of land that each of the affected category of

households own, divided by location of residence.

Table: Privately owned area of agricultural land (in m2)

Privately owned area of 1000- 5000- 10000- 20000- 35000- 50000- over No —
agrciultural land (in m2) 4999 9999 19999 34999 49999 99999 100000 Answer
Rural part of the Project area 3 3 7 9 1 0 0 1 24
Urban part of the Project area 49 13 16 3 3 3 2 1 90
Abroad 0 0 0 0 1 0 0 [0) 1
Other Urban Settlements 0 0 0 1 0 0 0 0 1
Total 52 16 23 13 5 3 2 2 116

There are 52 households that own arable land with area 1,000-4,999 m?, of which 49 are urban residing
households. Better part (16 of 24) of the households living in the rural area own between 10,000 and 35,000
m? arable agricultural land, whilst better part (62 of 90) of the households residing in the urban area owns
up to 10,000m? (1ha). This data, in fact, draws the outlines of the livelihood patterns of PAPs.

Accurate land use patterns are provided in the following table, where the exact amount of used land is
presented. For the households living in rural areas, there are no significant changes in the owned area of land
and used area of land. But, for the households residing in the urban settlements, there is significant change
that can be seen in the number of unused parcels 39, which comprises 43% of all privately-owned agricultural

land.

Table: Used privately-owned area of agricultural land, in m2

Used privately owned areaof Unused  1000- 5000- 10000- 20000- 35000- 50000- over \[+} Total
agrciultural land (in m2) ownland 4999 9999 19999 34999 49999 99999 100000 Answer
Rural part of the Project area 0 4 3 6 9 1 0 0 1 24
Urban part of the Project area 39 27 8 11 1 1 2 0 1 90
Abroad 1 0 0 0 0 0 0 0 0 1
Other Urban Settlements 1 0 0 0 0 0 0 0 0 1
Total 41 31 11 17 10 2 2 0 2 116

The level of use of privately-owned land by the interviewed households is presented on the following table.
Only half of the interviewed households are completely using the land they own, whilst some 35% are not
using their land at all. Some 33.6% of 35% are living in the urban area.

Table: Unused share of Privately-owned Agricultural Land

Used privately owned area of

) ) 0% 1-19%  20-39% 40-59% 60-79% 80-99% 100% No Answer Total
agrciultural land (in %)
Rural part of the Project area 0 1 1 1 0 0 20 1 24
Urban part of the Project area 39 4 6 0 2 0 38 1 90
Abroad 1 0 0 0 0 0 0 0 1
Other Urban Settlements 1 0 0 0 0 0 0 0 1
Total 41 5 7 1 2 0 58 2 116
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